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Abstract 

The main objective of this study is to resolve the emergency issues 

arising from underwriting practice, regulatory framework and the vague 

definitions of "groups" and "applicants" in the field of group insurance. It 

is expected that a feasible supervisory approaches for group insurance 

products could be formulated to strengthen the supervision of such 

products.  

In this study, that the practical problems of the existing group insurance 

and supervision measures should adopt the practice of short-term and 

long-term progressive solution. Overall, distinguish of the existing group 

insurance into the first category of group insurance and the second 

category of norms of collective insurance. During the study period, we 

interviewed the officers of the life insurance companies, scholars and 

experts for their opinions to confirm the feasibility of the 

above-mentioned suggestion, as to propose the competent authority in 

relative to group insurance supervision. Secondly, in order to solve the 

problems that the insurance companies sell group insurance to individual 

buyers, the study distinguish between individual insurance and the second 

category of norms of collective insurance of the similarities and 

differences, that refer legislation of foreign relations as a common link to 

the main differences between second category of norms of collective 

insurance and individual insurance. 

Set forth below are the short-term solutions proposed by this study: 

1. To solve problems that the insurance companies sell group insurance to 

individual buyers, it is suggested that the compentent authorities 

announce the content of the second category of norms of collective 
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insurance.The actuarial of any policy is proposed to take the 

individual rate of the situation of the individual risk or the single range 

rate of group average ris�� An insurance company can determine any 

actuarial factor based on its experience and professional evaluation for 

each policy.  

2. The rate and reserve determinationis suggested to distinguish between 

the first category of group insurance and the second category of norms 

of collective insurance, it is recommended to abolish " one-year group 

insurance premium rate standards" st�pulated by the Ministry of 

Finance, R.O.C. The first category of group insurance, an insurance 

company can determine any actuarial factor based on its experience 

and professional evaluation for each policy, and to set the rate of 

detection mechanism; the second category of norms of collective 

insurance, an insurance company may take the individual rate or 

single range rate, such as adoption of a single range rate, any actuarial 

staff of an insurance company being requested to explain the 

assessments basis and reasonableness.  For example, the first 

category of group insurance, an insurance company is allow to 

determine any actuarial factors based on its experience, statistical 

information at domestic and foreign, professional evaluation for each 

policy. The rate must be conformed to the the data submitted for 

insurance policy review. The reserve specification should be in 

accordance with the "Regulations for Deposit and Management of the 

Reserve of Insurance Industry ". 

Set forth below are the long-term solutions proposed by this study:  
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1. Suggest to add a special section of the group insurance into the R.O.C. 

Insurance Act. That can solve the problems in relative to an insurable 

interest dispute, the insured’s signature for his/her consent, 

beneficiaries. 

2. The competent authority is allowed to set the definition, number and 

conditions of “group” pursuant to the amendment of the R.O.C. 

Insurance Act. 

 

Keywords: group insurance!supervisory approacheú!definitions of 

"groups" 
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40 A group insurance contract is a contract contracted by a legal entity or a head of business in view of 

membership by a group of persons meeting the conditions stipulated in the contract in order to cover 
risks happening during a lifespan, risks affecting a person's physical integrity or maternity risks, risks 
of incapacity for work or risks of disability or risk of unemployment. 
The members must have a common link with the policyholder. 

41 In the case of group insurance contracts within the meaning of Article L141-1, other than those 
which are governed by Title I of Act n° 89-1009 of 31 December 1989 reinforcing the guarantees 
offered to insured persons against certain risks, and in case of collective agreements of capitalization 
which have the same characteristics as group contracts within the meaning of Article L141-1, the 
policyholder shall, with respect to membership to the contract and its execution, be deemed to be 
acting, with regard to the member, the insured and the beneficiary, as a representative of the 
insurance firm by which the contract was underwritten, except for the acts brought to the knowledge 
of the member in the manner provided for by an order of the Minister responsible for the Economy 
and that the policyholder is not entitled to perform. In the event of dissolution or liquidation of the 
policyholder organization, the contract will continue ipso jure between the insurance firm and the 
members of the group contract. 
This article shall not apply to endowment insurance contracts whose services are related to the 
discontinuance of professional activity, contracted by a firm or a group of firms for the profit of their 
employees or by a professional body representing firms for the profit of employees or by an 
organization representing self-employed professionals or officials of local public bodies for the profit 
of its members. It does not apply to group contracts entered into by a credit institution whose object 
is to guarantee the refunding of a loan. 



��������	
���� 

 3 2  

���������������� � � �  > ? !M N� � �  > ? !M N� � �  > ? !M N� � �  > ? !M N  

TU ò' * + � , � ) 

' ' � ³ >)(�)Å � ��� * + ½ex L141-1¾�í

� ³ >)�a�� G © 6 I � �� �} O¤ � / C � � �� ä�P

�� G © N _a���h½ex L141-3¾�\* ( I �� ³ >

)¶C��� * + � , � )-#a L141-6 ~ ó \*�@� ³ >

)?b��� h >� i ¤ n � �� �ä�� � * +   " Ç M 9 µ �

a�)(�� G ©�^-ï��hÝQ� ³ >)C��� * +

� , � )� ³ >��i - > Ï � � ç ç�� G ©�+ ½ex

L141-4¾�ba R � , � )� * + } OÈ# � F Q���OC��

G ©à A ba� � , � )� * + } O�ñ (û� � * + ba R � ,

� )} O> ¿ V� ¬�42- � P��� * + , � )^�" ö } OÌ

ÍÊ{� 

1. T # ü ��� 

' ' T # ü ����� ï� ³ >)½Eü�¾Q � ©�Ø à ��

���ä�)½E�� G ©!?>©�¤ ¹ *©�¾� £ « !i

j!
 � , H �-T # ü �����/^CU ½/��� 0í

ü� Ï � !©� Ï � ¤ü�(©� � � Ï � -� )EC� ³ >

)�éA )ÚCä�)� )¤�"*M�)-�)(� ³ >)

^ � >� * + } O�� ³ >)(ä�)^Ú � > ¹ *à V } O

½Ê ´ µ } O¾- 

2. s w ü ��� 

                                                             
42 �+ � } � � � � � F � r �x ��� � �  d _ � � � � ¯ � ø Õ �� F � r � ó � Ï �

� ~ # F � M ��� � $ 
\ ] ��� " 28 �� o û �� � ø � ���� � � { � ø � d � _ ` v t Ä �� � ø Õ �

� F ��� - 9 � ø �   � & � É � M � � $¯ � M ¡ ��1  ¢ � � �� £ ¤ y $ 



��������	
���� 

 3 3  

' ' s w ü ���C � � * + } O�� ³ >)(�)^å Å Y

��� * + } Oµ �aä�)(�)�^�ä�)C�� G

©��� G ©(� ³ >)^µ >� �� �} O½common link�e

"� �" L141-1¾�ía���} Oµ �a�)(�� G ©�

�© G ©EC� )½E"� "{�Z ) Assurés¾-÷ :a T #

z����� s w ü ���� ³ >) 3 0 C : < !´ Ñ |'¤

� É ���� ³ >) 3 0 / � ³ � ] Õ )�Â �0 � C�)

�ÓÔ ½L141-6¾È+ � � Ñ� ] Õ )Â �´ Ñ |'§��ÒÓ

s w ü ���5 6-ñ , ���/^i" U ½/�ba0 K �

/^ C 0 9 + �� ³ >)¬� T # �� G © k u ����0 U ä

�)0a� ����Â  ¥ �  Ð µ ò½ Á !Y ò/^ k l �

/^Èj D ���/^��/( � /§�   ä�)(� ³ >)

^�� �� �} O� *43- s w ü ������ í�� G ©Ã <

- .�8 9 _ �!t Ð ![ ´, �� Ï � ç� ³ >)�éA )Ú0

C� ³ >)½Ê : < !� ¡ ` |'!� � XÓ5 ![ \ ¬ k�ex

L141-6¾- 

' ' "� T # ü ( s w ü ��� U f 	 � �à A ����? �

�� �� �} Oa��" / f ÍÖ \*�j k k � l ¨ � ( m ´ n

¨ � ÚB C� �� �} Oba U Û ¼W ù �à A ¿�M N �3 û�

�"��à A L Cs ^ 44-!h � Þ TU ¯"� �����  

á I ( I �0× ¾ ê¯ä�)(� ³ >)^�� �� �} OÊ

{� 

(1) ³ > : < _ º �µ º ½: < (µ º ^¾- 

                                                             
43 4 5 � ¥ ¦ � Ð¯ ¥ § � � I �  � X h ¨ � © ª ��h ¨ � � X ¥ § ¦ ú ¡ « Û © ª D  

���G ¬ ; ��� � ò ¢$ 

44 5  ® C ¯ â ° C 5 ± ² �d \ ] ����� � & � � � ~ � ³ a b �i e ´ Y µ �Õ �^

����I ¶ · d � �2008��" 49#$ 



��������	
���� 

 3 4  

(2) ( : < > _ � X Y } O½: < ( X ò)^¾- 

(3) ³ > � ¡ ` � ` |'? � < � � ¡ ` ½� ` |'( ³ ` )^¾- 

(4) Y q � G ©½Y q ( G ©^¾ 

(5) [ \ ¬ k�YZ � [ )½ [ \ ¬ k(� [ )^¾ 

(6) � � XÓ5 ¤=p =� ¬ k�q ©½ � � XÓ5 ¤=p =� ¬ k

( _ � k^¾ 

TX ò' � ³ >)�+  

' ' � ) "� �"?\* T # ü ���G s w ü ����

³ >)�+ o × Ê{� 

1. � ³ >)¶ Ï � çu�� G ©� ç �� ç i¶ Ô � ÌÍ

�] Ù !�� } þ � �(� � � � } ä�� Ü %� _ 9 - 

2. � * + >õ ö K L ä�� ³ >)�Ò ¶a��� * + õ ö

� 2 � � � �� R � 3 � ä���� G ©>} ��� * + �

õ ö � ¯�G�� G ©�E à (+ ÷ } � ¯- 

�� ��� ��� ��� �  O PO PO PO P Q RQ RQ RQ R S �S �S �S �  

' ' �����ÒÓ 3 4 Q�"� ��� � ÚQ(� )�i f

p V�� � È_�c d �¬  )©h�U d ÊXÓ5 !V� � !=

� c d !q " c d !: < !� ¡ ` |', §0 � Q < Òs « DM�D

< ����ÒÓ-& d |'�� � ��ª V )!Ó%)�Â �

¹�ÒÓ)©Ú�Ë � ³ ÒÓ�5 6�Â ié> r s ���ÒÓ

���45- 

 

                                                             
45 � ] � � � e �� E ¢} õ  ® R � $ 



��������	
���� 

 3 5  

������������   T HT HT HT H  

' ' % Ó��b ��� ì Ãa¸ � �� 	 q å æ � � t (º � E � 	

q � "á ¡ �� �� � 	 q å æ u � {�ü� v v w w � ©��¡

�{%��� � �©�Ø à Q�í ð ¬ �» Ã < Ú _ Ü %���-

¸ � � ���$> 150 ½� # � �1854 ½äï� f < ¦ å �ü

@ �q� w h 
 � �� ¥ a 1911 ½å � TU % ��*/�

�-1926½!1941½!1945½!1959½G 1964½ä�S [ å � �

¡ b �!� n b �! Å b b �! � � b �! * b?��, 46-ía

¸ � �Oíu²{ x �� � � E ¸ � �$% � Y q ½�{ y �

NAIC¾G ± + ²�� "� �ÌÍÊ{- 

�� ��� ��� ��� ��������� � � !. / � U V S �� � !. / � U V S �� � !. / � U V S �� � !. / � U V S �  

TU ò�' ¸ � �$% � Y q  

TU �   ��*+ 

' ' C � ���� � %>U ¿ ² �NAIC12 3 � s ^ z � ¡ ��

�)b � z ] " Z G��ij� z ] " Z 47�Í*���*+(

�¾ ² ëòÈÄ � NAIC?# *� z ] " Z i f T # z�ÆÇ G Cu

² # *"\�e~   Ð -� � NAICP��R S CX VW �TU W b

a��)b � z ] " Z T 1 ëÍ*� 6 ¯ � Ñ���*+��

��G��ij z ] " Z T 4ë � ÑÂ ���ÈTX VW Úba�

�)b � z ] " Z T 2ë\*����(��ij z ] " Z T 5ë

                                                             
46 Y Z [ C p G q ���� e �� r d �1991� 8 � s ! �" 50-51#$ 
47 NAIC é � ���� ¸ ¹ � � �¸ ��� e « �� º » �� ¸ ¹ � � ß �Ð NAIC Model 

Regulation Service April 2009 Index�¯ ����j ¢� ¼ > ? 8 ½ | ¾ l m ¿����

íAlliances for Purchasing Health Insuranceñ � } À � º » Á Â íPrivate Health Care Voluntary 
Purchasing Alliance Model ActñCÃ Ä º » Á Â íRegional Health Care Voluntary Purchasing 
Alliance Model ActñC+ Å º » Á Â íSingle Health Care Voluntary Purchasing Alliance Model 
Actñ�.« Æ ¿ Ç̀ º » ��íSmall Employer Health Insurance Availability Model ActñH
¸ ¹ � � $ 



��������	
���� 

 3 6 

\*���-��� * + _O  Ð TU VW GTX VW � Ñ��Â

ëÉ ¹ å � k�� # ��� * + §¬� å � - 

TU VW ���S C 6¯ � ÑÂ ���� 

1. �U ü��©��� 

2. §E)(§  )�� 

3. � q ��½q� �Ñ��¾ 

4. { êü�!� q !�°� �  ¿ ´�� 

5. Y q �� 

6. � ¡ |'�� 

TX VW ���¬� Ñ�QTU VW ���# � Ñ�{ Â ëÉ ¹G

� ���� 

1. C S T c h ¤ Và A k 

2. C l m ª í Q� ê ô ¤ª£k 

3. ��� (� t � � Ñ: » ¦ | k 

TX �   ÷ } \]  

    Ã 1917 ½o ��NAIC E J ���� z ] " Z �i # ª 5 �

õ ö ���*+��� �õ ö �� C { \ Z )ê!� � � ÑÂ �

�] Ù -¹ ; < NAIC z ] " Z _Y q ��Ë G � á I 2½�Q��

Ò � > 100)�Q G ©½ Z )ê¾�\*h�� # ��$� _ ¤ \

Z )ê� Á # 48- } / NAIC î:Y q ��a� ÑÂ k��Ò �

�> 75%k u ����; �î$ · ¸ ¤ \ Z � 75%�\*�Æ

                                                             
48 � � NAIC��� e �� ¸ ¹ � � " 1� EÔ � « �� º » �� ¸ ¹ � " 4� E(4)Ô � $ 



��������	
���� 

 3 7  

C { \ ~ k l î\*"ä�) - .�� �� ��_�� G ©0

ëÉ ¬ù�ª�) � O �h�Y q �� G ©¶ æ êe k 49- 

' ' _ NAIC z ] " Z h�̧ � u² / ��" K \] � ÑÂ ���

W ü Èj D ��NAIC?\] kO ¤ \ �# *¾ ² -U d Ê 2 È Y q !

l ¬ Y q !� � q ¤ ã ¨ ��, §�íu² Ä �" K \* G C � Ñ�

��ëÉ ���W ü 50-� NAIC � \] {�� ³ >)EC���

ä�)EC�� G ©½¬ � ÑëÉ ��� G ©§ � >ä�)Â

�i f � Ì �S ¾�� * + } Oµ �a�)(� ³ >)�^-

�§E)C���k�� ³ >)½§E)��¾G�E à !à A

M�)� h�CéA )�� # ����éA )�aä�) 
 � 

�´�� � ç � *éA )�ä�) 
 � äf � *éA )�ÚéA )

C�ëò 
 ?× �ä�) 
 � äÇ µ ì �m < G ©- 

' ' NAIC z ] " Z \] ��� - . � �0R S C�í� ³ >)

- .!íä�) - .!� ³ >)(ä�)� � - . � Û -�

�� æ » í� ³ >) - .ä�_° �� G ©0ëÉ ¬ùU é�

) � O �k�?> � ÑÂ ��� G ©¶ æ ê k u ���51-!

�Ý NAIC��)b � z ] " Z T 1ë!��ij� z ] " Z T

4ë\*�_�c d N _�ëÉ ¬� Ñ\*��� G ©¤ Á # �

� G ©��] Ù kh�� "í�� G © Ï � ����/ Eæ »

íü� Ï � ä�� * + � ÷ ] Ù _�c d � R � � O � G ©

h�¶�� ?>� É Ñ g � G ©-0 � �NAIC z ] " Z �� OC %

� ¬� �ëÉ ��� G © k u | } ~ k l � ��� h O � �c d

> N _¬�E à �Î Ú¶E æ © k u -û� � >©�Ø à F íü�

                                                             
49 � � NAIC��� e ��̧ ¹ � � " 1� E(3)Ô � « �� º » �� ¸ ¹ � " 4� E(5)(c)
Ô � $ 

50 È É Ê ���e � Ë � ~ � ³ a b ���i e ´ Y µ �Õ �^ �� Y Ì ¶ · d � �2007�"
15#$ 

51 5  ® C ¯ â ° C 5 ± ² �d \ ] ����� � & � � � ~ � ³ a b �i e ´ Y µ �Õ �^

����I ¶ · d � �2008��" 13-14#$ 



��������	
���� 

 3 8  

æ » - .�� ����# = $bæ © k u �a� ¬ � - ¹ D > �

� Q� ñ � �a�c d ¹ D >¦ § H ��~ o�@�� G ©�ó �

¤ Å bE æ » Ã � k ä��c d Ú> ~ k l �� ~ o- 

T � �   ÒÓÌÍ 

    NAIC � _ � k ë Q�> } ����ÒÓÌÍ½ sale 

illustration¾ M   Ê{52� 

1. )b �G���¶ g ¡ )b �ÒÓÌÍ z ] "\½Life 

Insurance Illustrations Model Regulations¾�#K �)b �G� )

/��½´�! � ¡ )b �G� É \* f Ë ÒÓÌÍ��5

6�¬�ñ Á - 

2. �c d < Òä�Ë [ ð*�ï Î Ë D < ÒÓÌÍ- 

                                                             
52 Section 6.  General Rules and Prohibitions 
A. An illustration used in the sale of a life insurance policy shall satisfy the applicable requirements of 
this regulation, be clearly labeled "life insurance illustration" and contain the following basic 
information:  
(1) Name of insurer;  
(2) Name and business address of producer or insurer's authorized representative, if any;  
(3) Name, age and sex of proposed insured, except where a composite illustration is permitted under 
this regulation;  
(4) Underwriting or rating classification upon which the illustration is based;  
(5) Generic name of policy, the company product name, if different, and form number;  
(6) Initial death benefit; and  
(7) Dividend option election or application of non-guaranteed elements, if applicable.  
B. When using an illustration in the sale of a life insurance policy, an insurer or its producers or other 
authorized representatives shall not:  
(1) Represent the policy as anything other than a life insurance policy;  
(2) Use or describe non-guaranteed elements in a manner that is misleading or has the capacity or 
tendency to mislead;  
(3) State or imply that the payment or amount of non-guaranteed elements is guaranteed;  
(4) Use an illustration that does not comply with the requirements of this regulation;  
(5) Use an illustration that at any policy duration depicts policy performance more favorable to the 
policy owner than that produced by the illustrated scale of the insurer whose policy is being illustrated;  
(6) Provide an applicant with an incomplete illustration;  
(7) Represent in any way that premium payments will not be required for each year of the policy in 
order to maintain the illustrated death benefits, unless that is the fact;  
(8) Use the term "vanish" or "vanishing premium," or a similar term that implies the policy becomes 
paid up, to describe a plan for using non-guaranteed elements to pay a portion of future premiums;  
(9) Except for policies that can never develop nonforfeiture values, use an illustration that is 
"lapse-supported"; or  
(10) Use an illustration that is not "self-supporting."  
C. If an interest rate used to determine the illustrated non-guaranteed elements is shown, it shall not be 
greater than the earned interest rate underlying the disciplined current scale. 
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53 Section 18. Compensation Disclosure 
A. (1) Where any insurance producer or any affiliate of the producer receives any compensation from 
the customer for the placement of insurance or represents the customer with respect to that placement, 
neither that producer nor the affiliate shall accept or receive any compensation from an insurer or other 
third party for that placement of insurance unless the producer has, prior to the customer’s purchase of 
insurance: 
(a) Obtained the customer’s documented acknowledgment that such compensation will be received by 

the producer or affiliate; and 
(b) Disclosed the amount of compensation from the insurer or other third party for that placement. If 

the amount of compensation is not known at the time of disclosure, the producer shall disclose the 
specific method for calculating the compensation and, if possible, a reasonable estimate of the 
amount. 

B. A person shall not be considered a “customer” for purposes of this section if the person is merely: 
(1) A participant or beneficiary of an employee benefit plan; or 
(2) Covered by a group or blanket insurance policy or group annuity contract sold, solicited or 

negotiated by the insurance producer or affiliate. 
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1. ü¡ )¤ü¡ )Ý � � �  ¿ ´é  )��½employer or to a 

trustee or trustees of a fund established by an employer¾ 

                                                             
54 (a) (1) In this chapter: 
  (A) "Group life insurance" means that form of life insurance covering any one of the groups 

specified in subsection (b) hereof, which is written under a policy issued to the policyholder as 
hereinafter defined, and which in all other respects conforms to the requirements of subsection 
(b) hereof. 

55 (b) Any life insurance company authorized to do business in this state may deliver in this state 
policies of group life insurance only as follows: 
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2. q���½labor  union¾ 

3. §E)¤ ; ¶5 ��½creditor or vendor¾ 

4. { êü�¤q� �ÑÝ � � �  ¿ ´é  )��½a trustee or 

trustees of a fund established or participated in by two or more 

employers or by one or more labor unions¾ 

5. 5 ¬ Y q Ý � � �  ¿ ´é  )��½trustee or trustees of a fund 

established or participated in by the employer members of a  trade  

association¾ 

6. ö �� � ^�°Y q ��½duly organized association of  civil¾ 

7. ²© )¤²í � C: é ���½troops or units of the state  troopers  

or  state  police  of  any  state¾ 

8. � � Ã M �¤c � ] � {% � ��½municipal corporation or a 

public housing authority¾ 

9. ± + ²��½the state¾ 

10. �U � ¬ ���½have the same profession, trade or occupation¾ 

11. � ¸ � "VT 32 bT 709 ë�éü)C: é ���½covering 

persons employed pursuant to 32 U.S.C. § 709¾ 

12. Y q Ù Ñq �°���½association¾ 

13. |} Ù Ñq �°���½organization¾ 

14. Ñ � { × � É ���56 

                                                             
56 A policy issued to insure any other group approved by the superintendent upon a finding that: 
    (A) There is a common enterprise or economic or social affinity or relationship; 
    (B) The premiums charged are reasonable in relation to the benefits provided; and 
    (C) The issuance of the policy would result in economies of acquisition or administration, would 

be actuarially sound, and would not be contrary to the best interest of the public. The 
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superintendent shall promulgate regulations setting forth any such groups that have been 
accepted as qualifying pursuant to this paragraph.�

57  http://www.ins.state.ny.us/life/p_fguide_lipi.htm 
58  William F. Bluhm, Robert B. Cumming…et al., “Group Insurance”, fifth editon, ACTEX 

Publications, Inc., 2007, p.259. 
59  YZ[�\ ]� � ��^ ��_ à bc d �e �f g �" 101h�1996� 9��" 47-50
#$ 

60 �(c) No contract of insurance upon the person, except a policy of group life insurance, group or 
blanket accident and health insurance, or family  insurance, as defined in this chapter, shall be made 
or effectuated unless  at or before the making of such contract the person insured, being of lawful 
age or competent to contract therefor, applies for or consents in writing to the making of the contract, 
except in the following cases: 

   (1) A wife or a husband may effectuate insurance upon the person  of the other. 
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G�� i j �!m < � � � C ª ä �)½the person insured¾

�� w�� a Å*� * +-ñ h �� ë(d) 61¯Í *� 1974½ Ù ¤

© � £ « tu" Z \ ] { Ý � �© � Ø à Á ©�íü�¤ íU-!5

-ü�! q � ��? Ý � ¬ 0 ¥ Ò �  ½irrevocable trust¾�ü�!

�  { % k ¤ � } O ð ¬ :Ñ a½ � \ *¤ � Ñ Â  ¾ ² �© � ¤

£ « )©�>�à A - 

                                                                                                                                                                              
 (2) Any person having an insurable interest in the life of a minor under the age of fourteen years 

and six months or any person  upon whom such minor is dependent for support and 
maintenance, may effectuate a contract of insurance upon the life of such minor, in an amount 
which shall not exceed the limits specified in section three thousand two hundred seven of this 
article.y 

61 �(d) In addition to any other basis under which either an employer, or an irrevocable trust 
established by one or more employers or one or more employers and one or more labor unions, have 
an insurable interest in the lives of any of its employees or retirees or those of its subsidiaries or 
affiliated companies, an employer or such a trust shall have an insurable interest in the lives of any 
such employees or retirees who are participants or who are eligible to participate, upon the 
satisfaction of age, service or similar eligibility criteria, in an  employee benefit plan, established or  
maintained by an employer as defined by the federal Employee Retirement Income Security Act of 
1974,...� 
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��������������������� � � � �� � � � �� � � � �� � � � �  

INSURANCE CODE             . . . . . . . . . . . .  

Ó l �fÓ  

BOOK I The contract 

uXm �  Y2 

TITLE IV Group insurances 

uno Ö × �f 

CHAPTER I 

uXð  

Articles L141-1 

u L141-1 � 

A group insurance contract is a contract contracted by a legal entity or a 
head of business in view of membership by a group of persons meeting 
the conditions stipulated in the contract in order to cover risks happening 
during a lifespan, risks affecting a person's physical integrity or maternity 
risks, risks of incapacity for work or risks of disability or risk of 
unemployment. 

The members must have a common link with the policyholder. 

Ö × �fY2^ j iXÓ Ô J× �i_ `J× p � Ö × Y ù ¹ º !

q e� � � ! � r f�A B Y � s × r f�t u v w r f�9 Ó ¸ �

r f� x � r fé x ` r f¿ Z & ��fY2< 

Ö × R ºé�� #$�ö y h � d$l m z { ]^< 

Articles L141-2 

u L141-2 � 

The sums owed by the member to the policyholder for the insurance must 
be counted separately from those which he may owe him pursuant to 
another contract. 

Ö × R º y h� n � �� #$�S �fg�y h | â Ö × R ºÎXY

2� ù } ~ �< 

Articles L141-3 
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u L141-3 � 

The policyholder may exclude a member from the benefit of the group 
insurance contract only if the link which units Updated 07/27/2005 - Page 
24/108 them (the member and the policyholder) is broken or if the 
member ceases paying the premium. 

The exclusion can take effect only after forty days as from the dispatch by 
the policyholder of a registered letter of formal demand. This letter can be 
sent only ten days at the earliest after the date on which the sums due 
must be paid. 

At the time of the formal demand, the policyholder shall inform the 
member that at the expiry of the time-limit provided for in the preceding 
paragraph, the non-payment of the premium may lead to his exclusion 
from the contract. 

This exclusion cannot avoid, as the case may be, satisfying the 
established rights of the insured in consideration of the premiums or 
contributions formerly paid by him. 

�� #$� � � � Ö × R ºé�� #$�ö� z { ]^ � x �Ö ×

R º � � � n �fgS y Ü ' �I Ö × R º� s � ¡ Ö × �fY2�

{< 

ý ��( & � �� #$�� � � ¬ ] �f� � P � �[n� N ^ �

! M [ � � ¬ � �V � N � y h� �fgV n [ S u � � � � � �

�< 

�� #$� � P � � � s Ö × R º� �fY2���� #$�@ � �

Ö × R ºý ��öw x �7 � � � � n �g� � k � s � �� Y2{

�y z < 

ý � �� s ���� � ç � Ö × R º} ý � èÅ�fg1 í � ��

�< 

Articles L141-4 

u L141-4 � 

The policyholder must: 

- give to the member a note prepared by the insurer which explains the 
covers and the conditions for entry into force as well as the formalities to 
be fulfilled in the event of damage; 
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- inform in writing the members of the modifications made to their rights 
and obligations, at least three months prior to the date provided for their 
entry into force. 

The burden of proof of the delivery of the note to the member and the 
information relating to the contractual modifications falls on the 
shoulders of the policyholder. 

The member can terminate his membership owing to these modifications. 

However, the right to terminate the membership is not granted to the 
member when the link which units him with the policyholder makes 
compulsory his membership to the contract. 

Group insurances whose object is to guarantee the refunding of a loan and 
which are governed by special laws shall not be submitted to the 
provisions of this article. 

�� #$��� + - 

� � �Ö × R ºi�f�µ � è � ä ï � �f)�é�� ! M y Ü

é � � � ! � y 	W X ��f < 

� ° - � Y2 O � N � � Y �� �Ç È � � q ��Ö × R º$]Y

2 O � � � �é� + ��< 

�� #$�h� r² ��f � Ö × R º�� + �7� r�fY2 O

� � � � Ö × R º�� + < 

ÚuX�u�F �fY2� O � �Ö × R º � � � � éÖ × ö�¹ º

]^< 

ÒÖ × R ºé�� #$�ö" � x ã� z { ]^��Ö × R º9 � �

¹ º]^�� �< 

Ö × �f� � S dr�± F ��� �7i � ù Ó 1 ( )��� � å �

�w x < 

Articles L141-5 

u L141-5 � 

As exception to the provisions of Articles L132-2 and L132-3, the legal 
representative of a disqualified person can enter, in the latter's name, into 
a whole life group insurance contract concluded for the performance of a 
labour agreement or company agreement. 
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s �fÓ u L132-2é L132-3�( & {�"ÒÖ × k fY2} � � Y
2��  Y21   { ��� 3 5 6 �Ö × R º�� � Ó & � Á� � �

º¸ �� � K L Ö × k fY2< 

Articles L141-6 

u L141-6 � 

In the case of group insurance contracts within the meaning of Article 
L141-1, other than those which are governed by Title I of Act n° 89-1009 
of 31 December 1989 reinforcing the guarantees offered to insured 
persons against certain risks, and in case of collective agreements of 
capitalization which have the same characteristics as group contracts 
within the meaning of Article L141-1, the policyholder shall, with respect 
to membership to the contract and its execution, be deemed to be acting, 
with regard to the member, the insured and the beneficiary, as a 
representative of the insurance firm by which the contract was 
underwritten, except for the acts brought to the knowledge of the member 
in the manner provided for by an order of the Minister responsible for the 
Economy and that the policyholder is not entitled to perform. In the event 
of dissolution or liquidation of the policyholder organization, the contract 
will continue ipso jure between the insurance firm and the members of 
the group contract. 

This article shall not apply to endowment insurance contracts whose 
services are related to the discontinuance of professional activity, 
contracted by a firm or a group of firms for the profit of their employees 
or by a professional body representing firms for the profit of employees 
or by an organization representing self-employed professionals or 
officials of local public bodies for the profit of its members. It does not 
apply to group contracts entered into by a credit institution whose object 
is to guarantee the refunding of a loan. 

du 141-1�Ö × �f& � �( )' �s t 1989. 12� 31 N uX
o 89-1009�© �¡ K k �f� ¢ ¼ r f��* ��,� Í é L141-1
�1 & � �Ö × Y2�$Ï ½ � ã� £ × Y2{��� #$�dY2

�¹ º]^, � � �@!"�f�,� �� s � �7"�f�  ��

Á['d  ¤ m¥ � ¦ �Ï ]Ó § e�̈ $ä & �� #$�� � � ©

ý � � s � �"V{y z <̈ �� #$�1 à�Ö × ª $ « ¬ �  ~

�y z ��¡ �fY2 | Ó ®   X � d� �f�éÖ × �fR ºö< 

å �( & � � � � $] ¯ ` ) � S � � �� X�  �§Y �  "� º

¸ ° ��i ¯ `J× � Á"º¸ ° ��(#¯ `�º» ¾ � ÁÖ × �
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± ² � l Ö × "� Ö × R º ° �³�Þ ´ �f<å �( & B � � � �

¬ � �� �r��� ± F " � S 1   { �Ö × �fY2< 

Articles L141-7 

u L141-7 � 

The board of directors of policyholder associations of endowment or 
capitalization group insurance contracts, whose link uniting the member 
with the policyholder does not make compulsory the membership to the 
contract, is composed of, for more than half, members who do not hold or 
who have not held during the two years preceding their appointment any 
interest nor any mandate in the insurance body that underwrites the group 
insurance contract, and who do not receive or who have not received 
during the same period any remuneration from these same organizations 
or companies. 

The members of these contracts shall be ex-officio members of the 
policyholder association. 

They have voting rights at the general meeting and can propose a 
resolution at the general meeting. A Conseil d'Etat decree shall specify 
the rights of the members at the general meetings of associations. 
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§   3205. Insurable interest in the person; consent required; exceptions. 

    (a) In this section: 

    (1) The term, "insurable interest" means: 

    (A) in the case of persons closely related by blood or by law, a substantial 
interest engendered by love and affection; 

    (B) in the case of other persons, a lawful and substantial economic  interest in 
the continued life, health or bodily safety of the person insured, as distinguished from 
an interest which would arise only by, or would be enhanced in value by, the death, 
disablement or injury of the insured. 

    (2) The term "contract of insurance upon the person" includes any policy  of  
life  insurance  and  any  policy  of  accident  and  health insurance. 

    (3) The term "person insured" means the natural  person,  or  persons,  
whose life, health or bodily safety is insured. 

    (b)  (1) Any person of lawful age may on his own initiative procure or  effect a 
contract of insurance upon his own person for  the  benefit  of  any  person,  
firm,  association or corporation. Nothing herein shall be  deemed to prohibit the 
immediate transfer or assignment of a contract so procured or effectuated. 

    (2) No person shall procure or cause to be procured,  directly  or  by  
assignment  or  otherwise  any  contract of insurance upon the person of  
another unless the benefits under  such  contract  are  payable  to  the  person  
insured  or his personal representatives, or to a person having,  at the time when 
such contract is made, an  insurable  interest  in  the  person insured. 

    (3)  Notwithstanding  the provisions of paragraphs one and two of this  
subsection, a Type B charitable, educational  or  religious  corporation  formed  
pursuant  to  paragraph  (b)  of  section two hundred one of the  not-for-profit 
corporation law, or its agent, may procure or cause to be  procured, directly or by 
assignment or otherwise,  a  contract  of  life  insurance  upon  the person of 
another and may designate itself or cause  to have itself designated as the beneficiary 
of such contract. 

    (4) If the beneficiary, assignee or other  payee  under  any  contract  made  
in  violation  of  this  subsection  receives from the insurer any  benefits 
thereunder accruing upon the death, disablement  or  injury  of  the  person 
insured, the person insured or his executor or administrator  may maintain  an  
action  to  recover  such  benefits  from  the  person  receiving them. 

    (c) No contract of insurance upon the person, except a policy of group  life  
insurance,  group  or  blanket  accident  and health insurance, or  family  
insurance,  as  defined  in  this  chapter,  shall  be  made  or  effectuated  
unless  at or before the making of such contract the person  insured, being of lawful 
age or competent to contract therefor,  applies  for  or consents in writing to the 
making of the contract, except in the  following cases: 
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    (1) A wife or a husband may effectuate insurance upon  the  person  of  the 
other. 

    (2)  Any  person  having  an insurable interest in the life of a minor  under 
the age of fourteen years and six months or any person  upon  whom  such  minor  
is  dependent for support and maintenance, may effectuate a  contract of insurance 
upon the life of such minor, in  an  amount  which  shall  not  exceed  the  
limits  specified in section three thousand two  hundred seven of this article. 

    (d) In addition to any other basis under which either an employer,  or  an 
irrevocable trust established by one or more employers or one or more  employers  
and  one  or more labor unions, have an insurable interest in  the lives  of  any  
of  its  employees  or  retirees  or  those  of  its  subsidiaries  or affiliated 
companies, an employer or such a trust shall  have an insurable interest  in  the  
lives  of  any  such  employees  or  retirees  who  are participants or who are 
eligible to participate, upon  the  satisfaction of age, service or similar eligibility 
criteria, in an  employee benefit plan, established  or  maintained  by  an  
employer  as  defined  by the federal Employee Retirement Income Security Act 
of 1974, 29 U.S.C. § 1001 et seq., provided that: 

    (1) The employer providing for  insurance  coverage  or  causing  such  
coverage  to  be  issued  under  this subsection: (A) prior to or at the  
commencement of any  such  coverage  notifies  prospective  insureds  in  
writing  that  coverage  is being obtained on their lives, requires that  prospective 
insureds consent in writing to such coverage, provides  each  consenting insured the 
right to have any coverage on his/her life issued  under  the  authority  of  this  
subsection discontinued at any time and  describes in the notice the method the  
insured  may  use  to  terminate  coverage;  (B) at the time any insured 
employee's employment terminates, notifies the  employee  of  the  right  to  
discontinue  such  coverage, provided,  however,  that  no such notification shall 
be required if the insured employee possesses a present or prospective right to receive 
any of the benefits under an employee benefit plan being financed, in  whole or  in  
part, by such life insurance coverage; and (C) at any time after the termination  of  
an  insured  employee's  employment  and  upon  the termination  of  an 
employee benefit plan being financed, in whole or in part, by such life insurance 
coverage or a  reduction  of  the  benefits provided  thereunder,  notifies the 
employee of the right to discontinue such coverage. 

    (2) At the time coverage is issued, the total amount of insurance coverage issued 
to date to the employer or trust under authority of this subsection  shall  not  
exceed  the  costs  of  employee  and/or retiree benefits already incurred in 
connection with such employee benefit  plan since  the  earliest  date coverage on 
an employee or retiree was issued under this subsection, plus the projected future cost 
of  such  benefits as established by the employer. 

    (3) The amount of coverage insuring the life of each such employee or retiree 
and the selection of the employees or retirees to be insured  is based purely on 
nondiscriminatory factors such as age, premium amount or some  other  
nondiscriminatory factor, and not on conditions or terms of  employment  other  
than  participation  in  an  employee  benefit   plan described herein. 
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    (4) If subsequent to issuance of the policy or policies providing life insurance  
coverage  pursuant  to this subsection, the insurer providing the coverage is 
replaced by another insurer, the employer  shall  notify each insured employee or 
retiree of such replacement. 

    (5)  During  the first five years subsequent to issuance of the policy or policies 
providing life insurance pursuant to  this  subsection,  the policyholder does not 
undertake a pattern of borrowing likely to require all  or  a  substantial  part  of  
the cash values of the policies to be pledged as  security  against  repayment  of  
such  loans,  unless  such borrowing  was  incurred  because  of  an 
unforeseen substantial loss of income or unforeseen increase in financial obligations. 

    (e) If, pursuant to subparagraph (A) of paragraph  one  of  subsection (d)  of 
this section, the employer receives from the employee or retiree written notice that he 
or she rejects the issuance of the insurance, the employer shall notify the insurer of 
such rejection  and  the  insurance shall not be issued, or if the insurance has 
already been issued and the employee  elects  to have the existing coverage 
terminated, the employee shall notify the insurer  of  the  election  to  terminate  
coverage  in writing,  and upon receipt of such written notice from the employee, 
the insurance shall not be continued in  effect  and  shall  terminate  upon  
receipt  of  such  written  notice from the employee. In such event, the insurer 
shall pay any amounts which are payable to the employer or trust policy  owner as 
the result of such termination of coverage, pursuant to the terms and conditions of 
coverage. Unless  the  employee  or  retiree complies with the requirements of 
this subsection, neither the employee, retiree  nor  his or her successor in interest, 
may contest the validity of the coverage. 
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§   4216.  Group  life  insurance;  premium  requirements;  notice  of  
conversion; filing of compensation.  

(a) (1) In this chapter: 

    (A) "Group life insurance" means that form of life insurance  covering any  
one  of  the  groups  specified  in subsection (b) hereof, which is written under  
a  policy  issued  to  the  policyholder  as  hereinafter defined, and which in 
all other respects conforms to the requirements of subsection (b) hereof. 

    (B) "Certificate  holder,"  as  used  in  relation  to  a  group life  
insurance policy, means the person to whom a certificate evidencing such insurance is 
issued under any such policy, as hereinafter provided. 

    (2)  In  this  section,  for  the  purposes  of  insurance  hereunder:  
"employees"  may  be  deemed  to  include  (i)  the  officers, managers, 
employees and retired employees of the employer  and  of  subsidiary  or 
affiliated  corporations  of  a  corporate  employer, and the individual 
proprietors, partners, employees and  retired  employees  of  affiliated  
individuals   and   firms  controlled  by  the  employer  through  stock  
ownership, contract or otherwise;  (ii)  the  individual  proprietor  or partner  if  
the  employer is an individual proprietor or a partnership; (iii) as used in paragraph 
one of subsection (b) hereof,  the  directors of  the  employer  and  of  
subsidiary  or  affiliated corporations of a corporate employer; and (iv) as used in  
paragraphs  four  and  five  of subsection  (b)  hereof,  the  trustees  or their 
employees, or both, if their duties are principally connected with such trusteeship. 

    (b) Any life insurance company authorized to do business in this state may 
deliver in this state policies  of  group  life  insurance  only  as follows: 

    (1) A policy issued to an employer or to a trustee or trustees of a fund established 
by an employer, which employer  or  trustees  shall  be deemed the policyholder, 
insuring with or without evidence of individual insurability  satisfactory  to  the 
insurer, employees of such employer, and insuring, except as hereinafter provided, all 
of such  employees  or all  of any class or classes thereof determined by conditions 
pertaining to the employment, or by a combination of such conditions and conditions 
pertaining to  the  family  status  of  the  employee,  for  amounts  of 
insurance  on  each  person  insured  based  upon  some  plan which will 
preclude individual selection. However, such a plan may permit a limited number of 
selections by employees if the selections  offered  utilize  a  consistent  pattern  
of  grading the amounts of insurance for individual group members so that the 
resulting pattern of coverage  is  reasonable. The  premium  for  the  policy 
shall be paid by the policyholder, either wholly from the employer's funds or funds 
contributed  by  him  or  from funds  contributed  by  the insured employees, 
or from funds contributed jointly by the employer and employees. If all or part of the 
premium is to  be  derived  from  funds  contributed by the insured employees, 
such policy must  insure  not  less  than  fifty  percent  of  such  eligible 
employees  or,  if  less,  fifty  or  more  of such employees. Except as 
provided  in  subsection  (b)  of  section  four  thousand  two  hundred 
thirty-one  of  this  article and in paragraph five of subsection (a) of  section three 
thousand two hundred twenty of this chapter,  such  policy shall  provide  for  
payment  of  all benefits thereunder, to the person insured or to some beneficiary or 
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beneficiaries other than the employer, and shall provide for the issuance of a 
certificate to the  policyholder for  delivery  to the person insured or to such 
beneficiary, as evidence of such insurance. 

    (2) A policy issued to a  labor  union,  which  shall  be  deemed  the  
policyholder   insuring,   with   or   without  evidence  of  individual  
insurability satisfactory to the  insurer,  not  less  than  twenty-five members  
of such union, and insuring, except as hereinafter provided all of the members of such 
union or all of  any  class  or  classes  thereof determined by conditions 
pertaining to their employment or membership in the  union,  or both, and who are 
actively engaged in their occupations, for  amounts  of  insurance  on each person 
insured based upon some plan which will preclude individual  selection.  However,  
such  a  plan  may permit  a  limited  number  of  selections  by members if 
the selections offered utilize a consistent pattern of grading the amounts of insurance  
for individual group members so that the resulting pattern  of  coverage is  
reasonable.  The premium on such policy may be paid by the union, by the members, 
or by the union and its members jointly. If the premium  is paid  by the members or 
by the union and its members jointly such policy must insure not less than fifty 
percent of such eligible members or,  if less,  fifty  or  more  of such members. 
Except as provided in paragraph five of subsection (a) of section three thousand two 
hundred  twenty  of this  chapter,  such policy shall provide for the payment of 
benefits to the person insured or to some beneficiary or beneficiaries,  other  than  
the  union or any of its officials, representatives or agents, and shall provide for the 
issuance of a certificate to the union for  delivery  to the  person  insured  or  to  
such  beneficiary,  as  evidence  of  such insurance. Any such policy may vary 
from the foregoing requirements, as follows: 

    (A)  if  the policy is cancellable at the option of the insurer at the end of any 
policy year and if the basis of premium rates may be  changed by  the insurer at the 
beginning of any policy year, all members of such labor union may be insured 
thereunder; 

    (B) if and when members of such union apply for and pay for additional  
amounts of insurance, a smaller percentage of such  members  than  fifty percent  
may,  with  evidence of individual insurability satisfactory to the insurer, be insured 
thereunder for such additional amounts. 

    (3) (A) A policy issued to a creditor or vendor, or to  a  trustee  or agent  
designated  by  two or more creditors or vendors, which creditor, vendor, trustee, or 
agent shall be deemed the  policyholder,  except  as hereinafter provided. 

    (B) The policy shall insure all of the members, but may exclude any as to  
whom  evidence of individual insurability is not satisfactory to the insurer, of a 
group of debtors or vendees, defined as follows: 

    (i) all of the borrowers, or borrowers and guarantors of borrowers, or intended 
borrowers (under a program for defraying the cost of attendance of a student at a 
college or university or at an elementary or secondary school providing education 
required for minors, which  program  includes provision  for  immediate periodic 
payments by the parent or guardian of such student and a loan commitment to such  
parent  and  guardian  by  a financial  institution, or by or on behalf of a college 
or university or such an elementary or secondary school to defray the cost of  
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attendance at  such  college  or  university  or  elementary or secondary school 
in excess of the accumulated periodic payments by the parent  or  guardian) from   
one  financial  institution  and  its  subsidiary  or  affiliated companies, or 
from two or more creditors or vendors so designating  such trustee, trustees or agent, 
or 

    (ii) all  of  the  purchasers  of  securities,  merchandise  or other property 
from one vendor, or from two or  more  vendors  so  designating such trustee or 
agent, or 

    (iii) all of  any  class  or  classes  of such debtors or purchasers  
determined by conditions pertaining to the type of indebtedness or purchase. 

    (C) The policy may specify the ages to which the insurance provided shall be 
limited, provided however that if the insurance terminates at a particular age, the age 
at which it terminates shall be prominently displayed on the application for insurance. 

    (D) If the agreement provides for repayment in instalments, the insurance may be 
continued for the duration of the debt over a period of not more than  thirty-five  
years  from  the  date  the  debt  is  first incurred;  otherwise  the insurance 
may be continued for a period not in excess of eighteen months except that such 
insurance  may  be  continued for an additional period not exceeding six  months  
in the case of default, extension or recasting of the loan. 

    (E) Notwithstanding anything in this paragraph to the contrary, 

    (i) the insurance of borrowers, who incur  indebtedness  arising  from the  
granting  of  policy  loans pursuant to policy provisions therefor, provided under a 
policy issued to the  insurance  company  granting  the policy loan, may be 
continued for the duration of the indebtedness, 

    (ii) under a plan approved  by the superintendent the insurance of debtors with  
respect  to  an  agreement  which  does  not  provide  for repayment  in  
instalments  may  be  continued  for  the duration of the indebtedness  but  
not  more  than  seven  years from the date  the indebtedness is incurred, and 

    (iii) the insurance of persons who are tenants or shareholders of a mutual  or  
other  housing  corporation  (organized  pursuant to the provisions  of  the  
private  housing  finance law and regulated by such statute as to rent, dividends and 
profits) under a  policy  issued  with identifiable charges or fixed amounts of 
premiums to such corporation or to a trustee or trustees or agent designated  by one 
or more such corporations may be continued for the term of the  tenant's  lease  
with such corporation or thirty-six months or whichever is the greater period, and the 
amount of insurance with respect to any  person  insured under  such  policy may 
be a fixed amount not greater than the lesser of fifty-five thousand dollars or an 
amount equal to thirty-six  times  the monthly instalments due under such lease. 

    (F) The benefits of any policy authorized under this paragraph shall be payable to 
the policyholder; but the amount of any  benefit  received by  the policyholder 
thereunder not in excess of the actual indebtedness shall be applied by the 
policyholder to the discharge of any  obligation of  the person insured, or his  
personal  representative, to the policyholder, creditor or his assignee and the  
amount  of  any  benefit received by the policyholder thereunder in excess of  the  
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actual indebtedness shall be payable to a beneficiary named by the debtor or, if none, 
then either to the estate of the debtor or under the provision of a facility of payment 
clause. 

    (G) No such group shall be eligible for insurance hereunder unless the new 
entrants to such group number at least twenty-five persons yearly. 

    (H) The premium for the policy shall be paid by the policyholder, either from the 
creditor's or vendor's funds, or from charges collected from the insured debtors or 
purchasers, or from both. A policy on which all or  part of the premium to be derived 
from the collection from the insured debtors or purchasers of identifiable charges not 
required of uninsured  debtors or purchasers may be issued only if the policy 
reserves to the insurer the right to require evidence of individual insurability  if  less  
than seventy-five percent of the new entrants in any year become insured and 
provided that such policy shall not include, in the class or classes of debtors or 
purchasers eligible for insurance, debtors or purchasers under obligations outstanding 
at its date of issue without evidence of individual insurability unless at least 
seventy-five percent of the then eligible debtors or  purchasers  elect  to  pay  
the required charges. 

    (I)  The  policy may be issued to an assignee to whom such creditor or  
vendor has transferred all of its  right,  title  and  interest  to  the unpaid  
indebtedness,  or  to  the unpaid purchase price, under all such agreements made 
by it. 

    (J) The amount of insurance on any person insured under a policy shall not at any 
time exceed: 

    (i) in all cases except as hereinafter provided the lesser of fifty-five thousand 
dollars and the amount of unpaid indebtedness or the amount of the purchase price 
unpaid by such person; 

    (ii) in the case of a loan commitment pursuant to the hereinabove  program  for  
defraying the cost of attendance of a student at a college or university or at such an 
elementary or secondary school, the lesser of fifty-five thousand  dollars and the 
total of the unpaid balance of the scheduled periodic payments whether due or not due 
and the amount of any outstanding loan commitment pursuant to such a program; or 

    (iii) in the case of a transaction secured by a real estate  mortgage, the lesser  
of the sum of two hundred twenty thousand dollars and the amount of the 
indebtedness so secured. 

    (iv) in the case of indebtedness arising from a  credit  card  account where  
there is no specific charge for insurance, the lesser of the sum of one hundred 
thousand dollars or the amount of unpaid indebtedness. 

    (K) (i) With respect to loans made by production  credit  associations  
organized  pursuant to the federal Farm Credit Act of 1933, 12 U.S.C. §§1131c - 
1138c, and with respect to loans made by a bank, trust company or industrial bank  
to  a borrower engaged in the business of farming, crop production or the raising,  
breeding,  fattening  or  marketing  of livestock for the purposes of such business 
and other requirements of the borrower, the amount of insurance may exceed the 
unpaid indebtedness and shall not be limited as to amount except that  the  
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insurance  shall not exceed the greater of the loan commitment or the outstanding 
balance of  the  loan  at  the inception of the period for which the borrower is  
insured. 

    (ii) With respect to loans made  by  Federal  Land  Banks  established  
pursuant  to  an  Act  of  Congress  of  the  United States entitled the  
"Federal Farm Loan Act", approved  July  seventeenth,  nineteen  hundred  
sixteen, as amended, the amount of insurance on any person insured under  the  
policy  shall  not  at  any  time  exceed  the amount of the unpaid  
indebtedness at the inception of the period for which premiums are paid,  but shall 
not otherwise be limited as to amount. 

    (L) The superintendent shall prescribe from time to time regulations determining 
the procedures, terms and conditions applicable to a policy  issued pursuant to this 
paragraph to the trustee or agent designated  by  two or more creditors or vendors. 

    (M)  Each  insurer  shall  file  with  the superintendent its forms of  
policies, certificate statements and applications pertaining  to  credit  insurance  
together  with  its  premium rates for such insurance and the  same shall be 
subject to his  approval.  The  superintendent  shall  not  approve  any  such  
forms  if  the  premium  charged  is unreasonable in relation to the benefits 
provided. 

    (N) For the purposes of this paragraph:  (i) "creditor" includes a lessor  of  
real or personal property, (ii) "borrower" includes a lessee of real or personal property, 
and (iii) "indebtedness" includes  rentals payable under the lease of real or personal 
property. 

    (4)  A policy issued to a trustee or trustees of a fund established or  
participated in by two or more employers or by one or more labor unions, or by one or 
more employers and one or more labor unions, which  trustee or trustees shall be 
deemed the policyholder, to insure employees of the employers or members of the 
unions for the benefit of persons other than the employers or the unions, subject to the 
following requirements: 

    (A)  The  persons eligible for insurance shall be all of the employees of the 
employers or all of the members of the  unions,  or  all  of  any class  or  
classes  thereof determined by conditions pertaining to their employment, or to 
membership in the unions, or to both. 

    (B) The premium for the policy shall be paid by  the  trustees  either wholly  
from  funds  contributed  by  the  employer  or employers of the insured 
persons or by the union or unions, or by  both,  or  from  funds contributed by the 
insured persons, or jointly from such funds and funds contributed  by  the insured 
persons specifically for their insurance. A policy on which no part of the premium  is  
to  be  derived  from  funds contributed by the insured persons specifically for 
their insurance must insure  all  eligible  persons,  excluding  any  as  to 
whom evidence of individual insurability is not satisfactory to the insurer. 

    (C) The policy shall insure at least fifty persons at date of issue. 

    (D) The amounts of insurance under the policy shall be based upon some plan 
precluding individual selection either by the insured persons or by the policyholder, 
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employers, or unions. However, such a plan may  permit a limited number of 
selections by employees or members if the selections offered utilize a consistent 
pattern of grading the amounts of insurance for  individual  group members so that 
the resulting pattern of coverage is reasonable. 

    (E) With respect to a policy issued to a trustee or trustees of a fund established 
by one or more labor unions, or by one or more employers and one or more labor 
unions the  proposed  insured  must  submit,  and  the insurer must obtain, a 
written certification that a reasonable number of comparative  bids  have  been  
obtained from different insurers and that such bids have been considered by the 
trustees before making a  decision concerning which  bid  to  accept. Such 
decision  must  be  made at a trustees' meeting held on a date certain, and a copy 
of the  minutes  of such meeting must be attached to such certification. 

    (5)  A policy issued to a trustee or trustees of a fund established or  
participated in by the employer members of a  trade  association,  which trustee  
or  trustees  shall  be  deemed  the  policyholder,  to  insure employees of 
such employers for the benefit of persons  other  than  the association or the 
employers, subject to the following requirements: 

    (A) The policy may be issued only if: 

    (i)  the  association has been in existence for at least two years and  was 
formed for purposes principally other than obtaining insurance, and 

    (ii) the participating employers, meaning such employer members  whose  
employees  are to be insured, constitute at date of issue at least fifty  percent of the 
total employers eligible to participate, unless the total  number of persons covered at 
date of issue exceeds six hundred, in which  event such participating employers must 
constitute at least  twenty-five  percent   of   such  total  employers,  in  
either  case  omitting  from  consideration any employer whose employees are 
already covered for group  life insurance; 

    (B) The persons eligible for insurance under the policy shall  be  all  of  the 
employees of the participating employers, or all of any class or  classes thereof 
determined by conditions pertaining to their employment. 

    (C) The premium for the  policy  shall  be  paid  by  the  trustee  or  
trustees either wholly from funds contributed by the employers or by the  employees  
or  funds  contributed  jointly  by  the  employers  and  the  employees. A 
policy on which no part of the premium so payable is to be derived  from funds 
contributed by the insured employees must insure all eligible employees, excluding 
any as  to  whom  evidence  of  individual insurability is not satisfactory to the 
insurer; 

    (D) The policy must cover at least fifty employees at date of issue; 

    (E) The amounts of insurance under the policy must be based upon some plan 
precluding individual selection either by the employees or by the policyholder or the 
employer. However, such a plan may permit a limited number of selections by 
employees if the selections offered utilize a consistent  pattern  of  grading  the 
amount of insurance for individual group members so that the resulting pattern of 
coverage is reasonable. 
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    (6) A policy issued to a duly organized association of  civil  service employees  
which  shall  include  in  its  membership not less than five thousand civil 
service employees having a common employer, or to a duly organized association  of 
teachers having a membership of not less than five thousand, which association, in 
either event, shall be  deemed  the policyholder,  and  which  shall  have been 
formed and is maintained for purposes other than to effect group life insurance on its 
members. Such policy shall insure only members of such association, with or without 
evidence of individual insurability satisfactory to the insurer, based upon a plan which 
will preclude individual selection. However, such a plan may permit a limited number 
of selections by members if the selections offered utilize a consistent pattern of 
grading the amounts of insurance for individual group members so that the resulting 
pattern of coverage is reasonable. The premium on such policy may be paid by the 
association or by the association and the insured members jointly or by the insured 
members alone. Every member of such association in good standing shall have 
opportunity to apply for such insurance and not less than sixty percent of the eligible 
members in good standing may be so insured. Such policy shall provide for the 
payment of  benefits,  except policy  dividends,  to  the  person  insured  or  
to some beneficiary or beneficiaries, other than the association or  any  of  its  
officers  or directors,  as  such,  and  shall  also  provide  for  the issuance 
of a certificate to the association for delivery to the person insured or  to such 
beneficiary, as evidence of such insurance. 

    (7) A policy insuring the members of one or more troops or units of the state  
troopers or state police of any state, issued to the commanding officer of the state 
troopers or state police, who shall be deemed the policyholder, the premium on which  
is  to  be paid by the members  insured;  or  a policy covering the members of 
one or more duly incorporated policemen's benevolent  associations or of one or  
more associations or organizations of uniformed  firemen or volunteer firefighters  
or  volunteer  ambulance workers which association or organization shall have been 
in existence for at least two years prior to the issuance of such policy and which shall 
have twenty-five members at  the  time  of  the issuance of such policy, which 
shall be issued to such association or to a trustee or trustees of a fund  established,  
or participated in, by one or more of such associations or organizations as the  
policyholder.  If the opportunity to take such insurance is offered to all eligible 
members of a  unit  of  such  state  troopers  or  state police,  or  to  all  
eligible  members of such incorporated policemen's benevolent association or of an 
association or organization of uniformed firemen, volunteer firefighters, then not less  
than  fifty  percent  of such  members  or,  if  less,  fifty  or  more of such 
members may be so insured. If the insurance is limited to those eligible members  
who  are employed  as  state  troopers, policemen, firemen or volunteer 
ambulance workers, then not less than  sixty  percent  or  five  hundred  of  
such members, whichever is less, may be so insured. Such policy shall provide for  
the  payment  of  benefits,  except policy dividends, to the person insured or  to  
some  beneficiary  or  beneficiaries,  other  than  such commanding officer or 
such association or any of its officials, as such, and  shall  also  provide  for  the  
issuance  of  a  certificate to the policyholder for delivery to the person insured or 
to such  beneficiary, as  evidence  of  such insurance. For the purposes of this 
paragraph any association currently holding premium dividends as a result of policies 
issued  under this section shall be permitted to maintain said dividends for the 
general purposes of the entire membership. For the purposes of this paragraph the 
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term "eligible members of an association of volunteer firefighters  or  volunteer 
ambulance workers" means members who perform services in fire-fighting duties or 
members of a volunteer  exempt  fire benevolent   association   who   are   
entitled  to  benefits  from  the expenditures of foreign fire insurance tax moneys,  
including,  inactive exempt  volunteer  firefighters as defined by section two 
hundred of the general municipal law or in ambulance-related duties, respectively.  
The amounts  of  insurance  may be based upon a plan which permits a limited  
number of selections by the members if the selections offered utilize  a consistent  
pattern  of  grading the amounts of insurance for individual group members so that 
the resulting pattern of coverage is reasonable. 

    (8) (A) A policy issued to a municipal corporation or a public housing authority,  
which  corporation  or  authority  shall   be   deemed   the policyholder,   
insuring,   with   or  without  evidence  of  individual insurability satisfactory 
to the  insurer,  not  less  than  twenty-five employees  of  such corporation or 
authority, except that in each of the villages of Croton-on-Hudson and Lloyd Harbor 
not  less  than  ten  such employees,  and  insuring  all  of such employees or 
all of any class or classes thereof determined by conditions pertaining to  the  
employment, for  amounts  of  insurance  on each person insured based upon 
some plan which will preclude individual  selection.  However,  such  a  plan  
may permit  a  limited  number  of selections by employees if the selections  
offered utilize a consistent pattern of grading the amounts of insurance for individual 
group members so that the resulting pattern  of  coverage is reasonable. 

    (B) The premium for the policy may be paid either by the policyholder or by the 
insured employees, or both, in the manner provided in  section ninety-three  of  the 
general municipal law. If a part of the premium is to be derived from funds 
contributed by insured  employees,  the  policy must   insure  not  less  than  
seventy-five  percent  of  all  eligible employees. Such policy shall provide for 
the payment of benefits to the person insured or to some beneficiary or beneficiaries 
other than the municipal corporation or the public housing authority,  and  shall  
also provide  for  the  issuance  of  a  certificate  to the policyholder for  
delivery to the person insured or to such beneficiary,  as  evidence  of such  
insurance. A policy on which no part of the premium is to be derived from funds 
contributed by the insured employees specifically for their insurance must insure all 
eligible employees, or all except any as to whom evidence of individual insurability is 
not satisfactory to the insurer. 

    (C)  Subject to the constitution and general laws of this state, every municipal 
corporation  or  public  housing  authority  is  empowered  to contract  by  
its  fiscal  or disbursing officer with an authorized life insurance  company  for  
group  life  insurance  on  the  lives  of  its employees. 

    (9) A policy issued to the state covering, with or without evidence of individual  
insurability satisfactory to the insurer, persons who are managerial or confidential  
employees, or retired managerial or confidential  employees, of governments or  
public employers for the purposes of article fourteen of the civil service law. The  
state shall be  deemed  to  be  the policyholder. With respect to its employees, the  
state and each other participating government or public  employer  shall be  
deemed  to be the employer. The premiums or subscription charges may be derived 
from funds contributed  entirely  by  insured  employees  and retired  
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employees or by insured employees and retired employees and the employer jointly or  
entirely  by  the  employer.  If  the  premiums  or subscription  charges  are  
derived from funds contributed wholly by the employer, all eligible employees are to 
be covered. If all  or  part  of the  premiums  or  subscription  charges  are  
to  be derived from funds contributed by insured employees and if the  opportunity  
to  take  such insurance is offered to all eligible employees of an employer, then 
such policy  must  cover  not  less than forty percent of such employees, the 
calculation being  with  respect  to  each  employer  individually.  The 
amounts  of  insurance  may be based upon a plan which permits a limited  
number of selections by the employees if the selections offered  utilize a  consistent 
pattern of grading the amounts of insurance for individual group members so that the 
resulting pattern of coverage is reasonable. 

    (10) A policy issued to an association, or to a trustee or trustees of  a fund 
established, created or maintained for the benefit of members  of one  or  more  
associations, all of whose eligible members have the same profession, trade or 
occupation, which association or associations  have been  organized  and  
maintained  in good faith for purposes principally other than that of obtaining 
insurance and have been in active existence for at least two years. The policy shall 
insure members, or employees of members, of such association or associations, and 
except as provided  in paragraph  five  of subsection (a) of section three thousand 
two hundred twenty of this chapter, such policy shall provide  for  the  payment  
of benefits  to  the  person  insured  or some beneficiary or beneficiaries other 
than  employers  and  the  association  or  associations,  or  any officials, 
representatives, trustees or agents thereof and shall provide for  the  issuance  of  
a  certificate  to  the  persons insured or such beneficiary as evidence of such  
insurance. The members or employees eligible for the insurance under the policy shall 
be all the members who have  not attained any limiting age specified in the policy, or 
all such members and their employees, or all of  any  class  or  classes  thereof  
determined  by conditions  pertaining to their employment or to association 
membership or both. The premium for the policy shall be paid by the association or 
trustee or trustees either from funds contributed by  the  association  or  by  the  
insured  individuals, or from funds contributed jointly by the association   and   
insured   individuals specifically for their insurance. A policy on which all or part of 
the premium is to be derived from funds contributed by the insured individuals 
specifically for their insurance must insure at least fifty percent of the then eligible 
individuals or a minimum of two hundred individuals, whichever is less, excluding 
any as to whom evidence of individual insurability is not satisfactory to the insurer. A 
policy on which no part of the premium is to be derived from funds contributed by  
the insured individuals specifically for their insurance must insure all eligible 
individuals, excluding any as to whom  evidence  of  individual insurability  is 
not satisfactory to the insurer. The policy must insure at least one hundred individuals 
at date of issue. The amounts of insurance on employees or members insured under 
the policy shall be based upon some plan precluding individual selection. However,  
such a plan may permit a limited number of selections by employees or members if 
the selections offered utilize a consistent pattern of grading the amounts of insurance 
for individual group members so that the resulting pattern of coverage is reasonable. 
If a policy dividend is declared or a reduction in rate is made under such a policy, the 
excess, if any, of the aggregate dividends or rate reductions under the policy over the  
aggregate  expenditure  for  insurance  under  such  policy  made   from  
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association or employer funds, including expenditures made in connection with 
administration of such policy, shall be applied by the policyholder for the sole benefit 
of the insured individuals. 

    (11) A policy, covering persons employed pursuant to 32 U.S.C. § 709,  
members of  the  national guard on full-time  training  duty under  provisions  
of  such  title  32, or on active duty or active duty for  training under provisions 
of title 10 of the United States Code, under the full-time manning program, issued to 
the adjutant general, who shall  be deemed the policyholder, or to a trustee or 
trustees of a fund established, created, or maintained for the benefit of such  
individuals insured, which trustee or trustees shall be deemed the policyholder, the  
premium  of  which is  to be paid  by  the individuals insured either  directly or 
by deduction from wages or salary. The policy must insure at least fifty percent or 
four hundred of the individuals eligible for such insurance, whichever is less. Such 
policy shall provide for the payment of  benefits to the individual  insured or to 
some beneficiary or beneficiaries other than to the aforesaid trustee or trustees or the 
adjutant general. The policy shall also provide for the issuance of a certificate to the 
policyholder for delivery to the individual insured or to such beneficiary, as evidence 
of such insurance. The amounts of  insurance may be based upon a plan which 
permits a limited number of  selections by the members provided the selections 
offered utilize a consistent pattern of grading the amounts of  insurance for 
individual group members so that the resulting pattern of coverage is reasonable. 

    (12)  A policy issued to an association, or the trustee or trustees of a trust 
established, or participated in, by one or more associations, to insure association 
members subject to the following: 

    (A) Each association shall have (i) A minimum of two hundred insured members 
at the policy's date of issue; 

    (ii) Been  organized  and  maintained  in  good  faith  for  purposes  
principally other than that of obtaining insurance; 

    (iii) Been in active existence for at least two years; and 

    (iv) A constitution and by-laws which provide that: 

    (I) The association holds regular meetings not less than annually to further 
purposes of the association; 

    (II)  The association collects dues or solicits contributions from members; and 

    (III) The members have voting privileges and representation on the governing 
board and committees. 

    (B)  The  premium  for  the policy shall be paid by the association or  
trustees either wholly from funds contributed by the association  or  by  the  
insured  individuals,  or  from  funds  contributed  jointly by the  association 
and insured individuals. A policy on which no  part  of  the  premium  is  to  
be  derived  from  funds  contributed  by  the  insured  individuals 
specifically for their insurance must  insure  all  eligible  individuals excluding 
any as to whom evidence of individual insurability  is not satisfactory to the insurer. 



��������	
���� 

 1 8 8  

    (C) The amounts of insurance under the policy shall be based upon some  plan 
precluding individual selection either by the insured persons or by an  association.  
However, such a plan may permit a number of selections  by the association, if  the  
selections  offered  utilize  a  consistent  pattern  of  grading  the  amounts  
of  insurance  so that the resulting pattern of coverage is reasonable. Furthermore, 
such plan may  permit  a limited  number  of  selections  by  members  if  
the selections offered utilize a consistent pattern of grading the  amounts  of  
insurance  for individual  group  members  so that the resulting pattern of 
coverage is reasonable. 

    (D) Except as provided in paragraph five of subsection (a) of section three  
thousand  two  hundred  twenty of this chapter, such policy shall provide for the 
payment of benefits to the person  insured  or  to  some beneficiary or  
beneficiaries, other  than  the  association  or  any officials, representatives, 
trustees or agents thereof and shall provide for  the  issuance of a certificate to  the  
persons insured or such beneficiary, as evidence of such insurance. 

    (E) The premiums charged must be reasonable in relation to the benefits 
provided. 

    (13)  A policy issued to any organization, or the trustee or trustees of a trust 
established, or participated in, by one or more of such organizations to insure certain 
persons subject to the following: 

    (A) The organization must be: 

    (i) A bank, retailer or other issuer of a credit card, charge card or payment card 
which can be used to buy goods or services, and the  policy must insure holders of 
that card; 

    (ii) A bank, savings and loan association, credit union, mutual fund, money 
market fund, stockbroker or other  similar  financial  institution regulated  by  
state  or  federal  law,  and  the policy must insure the depositors, account 
holders or members of that institution. 

    (B) Except for a credit union where the premium shall be paid entirely from  
funds contributed  by  the  credit  union,  the  organization  or organizations 
shall have a minimum of two hundred insured persons at the policy's date of issue. 

    (C)  The  premium  for the policy shall be paid by the organization or  
trustees either wholly from funds contributed by the organization or  by the  insured  
individuals,  or  from  funds  contributed  jointly by the organization and 
insured individuals. A policy on which no part  of  the premium  is  to  be  
derived  from  funds  contributed  by  the  insured individuals specifically for 
their insurance  must  cover  all  eligible individuals excluding any as to whom 
evidence of individual insurability is not satisfactory to the insurer. 

    (D) The amounts of insurance under the policy shall be based upon some plan 
precluding individual selection either by the insured persons or by the organization.  
However, such plan may permit a number of selections by the organization if  the  
selections  offered  utilize  a  consistent pattern  of  grading  the  amounts  
of  insurance  so that the resulting pattern of coverage is reasonable. Furthermore, 
such a plan may permit a limited number of  selections  by  members  if  the  
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selections  offered utilize  a  consistent  pattern  of grading the amounts of 
insurance for individual group members so that the resulting pattern  of  coverage  
is reasonable. 

    (E)  Except as provided in paragraph five of subsection (a) of section three 
thousand two hundred twenty of this  chapter,  such  policy  shall  provide  for  
the  payment of benefits to the persons insured or to some  beneficiary  or  
beneficiaries  other  than  the  organization,  or  any  official, representatives, 
trustees or agents thereof, and shall provide  for  the  issuance  of  a  certificate  
to  the  persons insured or such  beneficiary, as evidence of such insurance. 

    (F) The premiums charged must be reasonable in relation to the benefits 
provided. 

    (14) A policy issued to insure any other group approved by the superintendent 
upon a finding that: 

    (A) There is a common enterprise or economic or social affinity or relationship; 

    (B)  The premiums charged are reasonable in relation to the benefits provided; 
and 

    (C) The issuance of the policy would result in economies of acquisition or 
administration, would be actuarially sound, and would not be contrary to the best 
interest of the public. The superintendent shall promulgate regulations setting forth 
any such groups that have been accepted as qualifying pursuant to this paragraph. 

    (c) (1) No domestic, foreign or alien life insurance company shall be permitted to 
do business in this state if it hereafter issues, within or without this state, any policy of 
group life insurance which on its issuance does not appear to be self-supporting on 
reasonable assumptions as to interest, mortality and expense. 

    (2) Anything in this chapter to the contrary notwithstanding, any group life 
insurance policy  issued  or  delivered  in  this  state  may provide  for 
readjustment of the rate of premium based on the experience thereunder, at the end of 
the first year or of any  subsequent year of insurance thereunder, and such 
readjustment may be made retroactive only for  such policy year. Any such rate 
readjustment shall be computed on a basis which is equitable to all group life 
insurance policies. 

    (d) In the event a group life insurance policy  hereafter  issued  for delivery  
in  this  state  permits  a  certificate  holder to convert to another type of  life  
insurance  within  a  specified  time  after  the happening of an event, such 
certificate holder shall be notified of such privilege  and  its  duration  within  
fifteen  days before or after the happening of the event, provided that if such notice 
be given more  than fifteen  days,  but  less  than  ninety days after the 
happening of such event, the time allowed for the exercise of such privilege of 
conversion shall be extended for forty-five days after the giving of  such  notice.  
If  such  notice  be not given within ninety days after the happening of the event,  
the  time  allowed  for  the  exercise  of  such  conversion privilege shall 
expire at the end of such ninety days. Written notice by the  policyholder  given  
to  the  certificate  holder  or mailed to the certificate holder at his last known 
address, or written notice  by  the insurer  mailed  to the certificate holder at the 
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last address furnished to the insurer by the policyholder, shall be deemed full 
compliance with the provisions of this subsection for the giving of notice. 

    (e) Each domestic insurer and each  foreign  or  alien  insurer  doing 
business  in  this state shall file with the superintendent its schedule of rates of 
commissions, compensation and other fees  or  allowances  to agents  and 
brokers pertaining to the solicitation or sale of group life insurance and of fees or 
allowances, exclusive  of  amounts  payable  to persons  who  are  in  the  
regular  employ of the insurer other than as agent, to any individuals,  firms  or  
corporations  pertaining  to  the service  or  administration  of group life 
insurance, whether transacted within or without this state. An insurer may revise such 
schedules from time to time, and shall file such revised schedules with the 
superintendent. No insurer shall pay to  an  agent,  agents,  broker  or brokers  
or any combination of licensees for the solicitation or sale of a policy of group life 
insurance or for any  other  purpose  related  to such  group  insurance  any  
commission,  compensation  or other fees or allowances in excess of that 
determined on the basis of the schedules of such insurer as then on file with the  
superintendent;  nor  shall  such insurer  pay  for  services  pertaining to the 
service or administration thereof to any individual, firm or corporation any fees, 
commissions  or allowances in excess of that determined on the basis of the 
schedules of such  insurer  as  then  on  file  with  the  superintendent or for 
such services except  such  as  are  rendered  in  behalf  of  such  insurer,  
provided, however, nothing contained herein shall apply to or affect the computation 
of dividends or experience rating credits. 

    (f)  Any policy of group life insurance may include provisions for the payment 
by the insurer of life insurance benefits upon the death of  the spouse  of  the 
insured employee or member or his or her child dependent upon him or  her  for  
support  and  maintenance  or  any  other  person dependent  upon  the 
insured employee or member, provided that insurance upon the life of the spouse or 
other person shall not exceed the  amount of insurance for which the employee or 
member is eligible, nor shall the insurance  upon  the  life  of  each  dependent  
child so insured exceed twenty-five thousand dollars. A policy of insurance issued in 
accordance with paragraph three of subsection (b) of this  section,  while  it  may  
provide  coverage  for  a  spouse  of the insured employee or member, it shall 
not, however, provide  coverage  for  a  dependent  child  of  the insured  
employee  or  member. An insurer providing group life insurance for a spouse  or  
dependent  children shall  require  evidence  of insurability sufficient to   
protect   against  substantial  adverse selection. 

    (g) An insurer authorized or licensed to do business in this state may solicit or 
make available credit life insurance coverage in  this  state as  provided for  in  
paragraph three of subsection (b) of this section under a policy of group life insurance 
only if the policy is delivered to policyholders  described  in  and  conforming  
to  the definition in paragraph three of subsection (b) of this section, and with  
respect  to all  credit  transactions entered  into in this state, the policy fully 
complies with the requirements of paragraph twelve of subsection (a)  of section 
three thousand two hundred twenty of this chapter. 

    (h)(1) Any dividend hereafter apportioned on any participating group insurance 
policy, or any rate reduction hereafter made or continued on any non-participating 
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group policy for the first or any subsequent year of insurance under any such policy 
heretofore or hereafter issued under paragraph twelve, thirteen or fourteen of 
subsection (b) of this section, may be applied to reduce the policyholder's part of the 
cost of such policy, except that the excess, if any, of the insured's aggregate  
contribution under the policy over the net cost (gross premium less dividends or rate 
reductions) of the insurance shall be applied at the discretion of the insurer either as a 
cash payment to the insured or to reduce the insured's premium, unless the insured 
assigns the dividend or rate reduction to the policyholder. If a dividend or rate  
reduction is payable upon termination of the policy the insurer shall either make 
payment to the insured or to the policyholder upon receipt of a certification from the 
policyholder that the dividend or rate reduction will be distributed by the policyholder 
to the insureds or applied to reduce the insured's premium. 

    (2) The provisions of paragraph one of this subsection shall apply to New York 
residents insured under a policy issued in any other jurisdiction to a group which is 
not of the type described in paragraphs one through eleven of subsection (b) of this 
section. 

    (i) (1) The provisions of subsections (d), (f) and (h) of this section shall not apply 
to policies issued under the authority of subsection (d) of section three thousand two 
hundred five of this chapter, provided such policies are issued in compliance with  
the requirements of subsection (d) and subsection (e) of section three thousand two 
hundred five of this chapter. 

    (2) Any life insurance company authorized to do business in this state may 
deliver in this state policies of group insurance issued to an employer or to the trustee 
of a fund established by one or more employers, or one or more employers and one or 
more labor unions without complying with the provisions of paragraphs one and four 
of subsection 

  (b) of this section where group insurance is issued under the authority of subsection 
(d) of section three thousand two hundred five of this chapter. 
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  /È01 í � k �f�m " í � �V ª -ç k �f�Ã ê K L� �

Ç ï å ,ï � Y2 ð ñ �Ç È 5 ò ³� ó k �f� � � Ð _ `J"
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k �f���fC� ���,�fC� ³Y2 ð ñ � ô õ Ð � � ö

÷< ø ° � 1 ç k �f�V n ï � Y2 ð ñ �Ç È 5 ò � ó k �f

� � ç � â à � ä � K L ¡ �f�Ç È 5 ò ³��f�  ç k �f

�å ,� â à³� Ã ê y 	� = � _ ` < 

Ê A × K L�Ö × & � �fY2/� A × K L Ö × "ç Ó �Ö × &

� �f[�' c m0�Ú¡ Ò�f� � S �ç º¸ ,� â àÃ ê ä �

! ) ã �� ä Ý ³ _ `"�* � n � ç è m � ��>JY2?O P  

2�Ú} º¸ å æ _ ` 1 Î � � r1 1 � ¦ �� r# � � \ � ë Ì

º¸ ì í g� ³ù g� / ¼ _ `�  ¤ � x 0��* m � ��> � 2?

O P Ð � ��Ò¡ �fY2 � S � Í � `+ � � < 

/Õ0 í � R "k �f��Ò��m " ��V ª �' ÷O Ó � ó k

�f� � ç �fC� ��,�fC� ³�Y2 ð ñ � $� ô Ð ú �

û ÷< 

/A0�f�  ç k �f�V n ï � Y2 ð ñ �Ç È 5 ò < 

/B0 k �f�ç Y2 ð ñ Ð � �y Ü ��f�  @(	�� û K �

� Ð <� � Ð { � �@ ü ' � ê  ä � µ × ý þ < 

/20 Ö × )�³ � Ð ��x  

Ê � � Ð k �f�à� k �fÖ × �R º��x < 

Ê | Ö × & � �f³ � � ��³��`O Ó Ç 1 & �O Ó � � � Ð

Î � � � < 

/30 �fC� Â & O Ó  

Ê �f�  ÚÖ × �f��fC� Â & �@ | â �fY2� � S �

� & �fC� �q �j µ ³��� s ���f� á Ç" Î � � û

÷< 

æ ç é ê º¸ å æ ³ _ `1 1 � ¦ �� r# � � \ � ë Ìº¸ ì í

g� ÌX��¬ � � î ³ 5 C³ç è � ��"3 4�fY2 � S �

,4S �fC� Â & � 1 È" C� � � � � �¶ � �fY2   {
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��@Ú� .8L�¤ ë .§�ë ú ,_ `�.8L ( � ³ j µ �

Â & �w <Î�ç º¸ ��fC� "Â & ��@È" ' ï Ê 1 � < 

Ê Ú A × K L�Ö × & � �f��fC� Â & �JY2m � @��

n º¸ â à ã �( & ³ � n C� "�w � � 2m � �JY2��f

C� "�w /'�� � � 2,000 � N � 0�@ | �f � S Í � Ï Ò�

û ÷< 

/40 � �é â à ã �( & ³ Ï z { ��fC� n  

Ê _ `ç | â â à ã �( & ³ ( & �hç "k �f��º¸ �� n

�fC� A m�� Ï Ò� 	 �� 
 Ò ä Ý C³�� n ç è ��f�

 1 � �`+ Ø A 8� � � � � �Ò	��"�fC�: �� � ç  

�  k �f�� | � � j µ Ó � � ( � u42�³ ( & â à ã ���

: � �/�' ß à >$� � � p?0Ã ê � ��1 	: ��fC�:

ð ñ ,� Ð / � X� Ð Ç È 5 ò hï � �fC� ��,�fC� ³�

Y2 ð ñ 0�� �  Ã ¦ k �f��$� � � pè8 � �Ç È  ä �

ç k �f��$� � � p�� n ý þ ³[ç k �f��$� � � p

Ã ê | �fY2 � S �� � $��fC� ä Ý C³° � � ! � ��

û ÷< 

ÊA × K L�Ö × & � �f��fC� n �ÚJY2m � �@ A �

ç º¸ â à� n �_ `X � � � �fChç º¸ â à"� n �@�

Ð 7í � º¸ â à�t « "� n <� Ð �Ç È 5 ò @ I �fC��

� �,�fC� ³Y2� ð ñ � � ï � < 

Ê A × K L�Ö × & � �f�Ú>human value. � 	º¸ � 2?m

� ��fC� n �  � Ð í � ä Ý ³ � � p�t « �ç �  _ `J

"� n <� Ð �Ç È 5 ò @ I �fC�� � �,�fC� ³Y2�

ð ñ � � ï � < 
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Ë�1�14 Ö × �f�Ö × Y2�} @ 

ÚÖ × �f�Ö × Y2� Ý � � � �@È" ' ÷ É Ç- 

/10 Ö × ,k �fÖ × �)��@ä � %& < 

/20 k �fÖ × �Ð � / A × K L Ö × �¤ " K L Ö × 0,Ö × �

Ð � /uI � ° uË � ³0�V ª XY2�® � k �f�§,® ¯�

fC� � §@ä � %& �< 

/30�ë ` � � "j � �Ö × �f�Ö × Y2�û ë p,û ë p�

 ! ³/�' å � ß à >û ë p³?0®   X K L k �fÖ × �,4�

@3 4' ÷ É Ç ( & < 

Ê Ö × �Úû ë p³�" � Û Ü # $ ,�fg�8 í  �� µ $ û

�� + � � ë < 

Ê I û ë p³ A Þ d � �k �fÖ × �d� % � � û ë p³� & Ï

� ' �� ( ) ï * �fq �� r f�@Â & $  4 Ô Õ �fg��

+ ��x < 

Ë�1�15. $]Ö × ÅgÌ£ Ö Åg�} @ 

\ §��fY2S �fg� , � Ö × � £ Ö 8 í -Å�X 3 ] �f

�  V n �Y2� Ý � � � �@È" ' ÷ É Ç- 

/10 �"Åg . Ó �	��S )��4�ãé Î / ã< 

/20� � � Í Ö × ÅgÌ£ Ö Åg��f¼ ù �x 	 S Õ 4ã< 

/30 Ö × ÅgÌ£ Ö ÅgÏ ] 0 £ & V� � Â / Þ O %0�  4 �

� Ï � 0 £ & V�@ d e >Ë�5�5 É � 0 £ & V x 	 ³/20?< 

Ë�1�16 $]Í � ! q �fY2�k �f�m " S � Ð  

$]Í � ! q �fY2�k �f�m " S � Ð �V ª -�' ÷O Ó

Í � ¼ àä � < 

/10 �Y ��_ `"	��,�fC� ���	���{��� 

��,º¸ "k �f���fY2S ,4�@�k �fpå ���

� �Ì ð "m " �� Ð < 
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/20 _ `"	��,�fC� ��� A × º¸ ³"k �f���f

Y2/k �f�� m " ps {��fY20eY � ! q �f, A × º

¸ K L Ö × & � s {��fY2�d� � /10�� Ð O P $ 1 2 �

,� � �' ÷¤ XO P Ã ¦ m " �� Ð < 

Ê �  R " = ��fY2� � S S ë 3 ã �( & ³ Ç È 5 ò �,

�  A × k �f�èm " ��� �Ì ð �º¸ � 4 

Ê �  R " = ��fY2� � S S ë 3 ã �( & ³ Ç È 5 ò � � 

	��ç A × k �f� I �fY2� ð ñ �è" � � �� Ð Ç /�	

��,k �f�� Á��� �Ì ð "w 0, 5  � m " �k �f��

4< 

Ê � $ï � �_ `" å æ �fC� ����fY2 ð ñ � 3 � ã

�( & ³ Ç È 5 ò � � 3 � ã �( & ³^j � � � j µ Ó u89�

( & �h ] � ± �]Ã ¦ �5 ò �,mÓ u106�u1��( & �@

ç k �f��Ú 3 � ã �( & ³"� � 6 � � " 7 "ï � �� Ð Ç

/�	����� �Ì ð "w 0é 5  � m " �k �f�� 4< 

/30 A × º¸ K L Ö × & � �f�,4�	��@�' ÷¤ XO P

Ã ¦ m " �� Ð < 

Ê �  R " = ��fY2 � S � 8 9 ã �( & ³ Ç È 5 ò �, � 

A × k �f�èm " ��� �Ì ð �º¸ � 4 

Ê �  R " = ��fY2 � S � 8 9 ã �( & ³ Ç È 5 ò � � 	

��ç A × k �f� I �fY2� ð ñ �è" � � �� Ð Ç /�	�

�,k �f�� Á��� �Ì ð "w 0, 5  � m " �k �f��

4< 

/40 A × º¸ K L Ö × & � �f : K >human value. � 	º¸ � 2?

��fY2,4�@í � k �f�Y ù ��� �Ì ð �m " � Ð Ç

È 5 ò ��� � /30�Ê�� Ð < 
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������������  2009���� 5����   � � � � �  ! � � � � �  ! � � � � �  ! � � � � �  !  

�f ; £  

<� k �f]^ 

Ê X�  ¯ àx V{�� �  

2 Ú��1 à�f�  �� k �f E = �/�f`Ó u282�u3

�0�@	: ç 1 à�f�  ö�� ÒY2 > ? E = � @ � � A B y

C  �³ Ã ¦ } @ç � < 

Ê Ö × ÅgY2Ì£ Ö ÅgY2 

Ê Ö × ã Î � é � <ñ � 3 4· & �Ö × Ð � C µ < 

Ê �fC� ,k �f�§�Y2/ 6 20 ð ñ � � é � < 

Ê �fg Ï �8g� W X g� � é � < 

Ê $ � � ô � � @ � | Ö × R º�Y2} @O � < 

Ê æ ç Ö × ã� Ñ Ò �$ � Î � Ô Õ �fg Ï < 

Ê Í � ! q ��fY2 

Ê( k �f�³�� Ä ,� ��f�  `+ Ø A 8 Î � � � � Æ

Ç�Ú = �� � S �ñ � � ~ Y2� Î � � � ö � <V ª �º¸ ³

"k �f��Y ��fY2,4�ç º¸ �� â à� ° � � ! ö ÷

� ç è � �³� S �1 = ���fY2< 

Ê Úk �f�m " �� Ð �� �fY2	�Ç ³ k �f�m " D ñ

� $k �f�å ��� �Ì ð � | � � } E Ç 1 & �O Ó Î � � �

� � �� Ð <
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��������""""���� # $ % &# $ % &# $ % &# $ % & ' ( )' ( )' ( )' ( )  

k f�  Y ¿ F G � ñ é 4 H  

X�� Ý � I J � K  

1. L �  $M ¾ Ö × �fS Ý � N, � O ¾ � K I J N 

2. L �  � ý Ö × �fJ	 ñ , � ¥ � � I O P I J N 

3. L �  Ö × �f Ý � I J é�f  ý ��� ��� P � �%
�Y2� � � � � ^ 5 _ y z ' �Ã ê å Q R © � N 

4. L �  d I J Ö × �fé> £ × -Å�?d� Ó �ñ � $ S
"N � I � K ñ � � mN 

5. Ö × �féX Ù 1 = >Ö � Y T ?�y z $¥ S ù N 

6. d ¸ � ( )' N. L �  Ð "Ö × �fd ô + � ��ñ � $
1 2 N�� ä Ï ]S 1 2 ,  4 < 

��� · � ô + �` 

1. L �  ç = �Ö × �f�ç Ó $¥w x N ª ¥ Í � · �N 

2. Ú � ý U )�F �( )�. L �  ª ¥ � · k �f�é	�
�/	�� ú 0öè � d��f��N 

3. Ö × �f��gé £ × -Å���g } ~ $¥� mN�ß V
� ä < 

4. � ý . L �  ÚÖ × �gS } ~ O P �d ô + � ��ñ � W
ª 1 2 N ¨ $��� ä X } < 

��� Ý � � � / Y  

1. Ö × �� d Ý � � � � � W ª � S Z H "¥N$9 g Ï [ ~
O È S Z H N. L �  ª ¥} @N 

2. d ¸ � �f Ý � � � ( )' �. L �  b c > g h ?Ö × �
f Ý � � � S O XY / Y � \ ] N 

3. ¸ � x 	 ' �. L �  Ð "Ö × �f Ý � dÂ } �S 1 ^ "
¥N 
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4. L �  ñ � Ð "$ y 	 � ¸ � �fÓ ' � ¡ %Ö × �f~ Ó
ð _ ��© N�� ä X } < 

5. L �  Ð " � ý � s �f Ý � � � @È" ��$]Ö × �f
�( & ñ � 1 O � � ã 
 � û N 

n�� Ý � g Ï m �  

1. ¨ � s d H + ,× Ü�f¦ � S � M ã�$]Ö × �f Ý �
g Ï [ ~ S 1 2 ã¥dN 

2. L �  Ð " � ý Ö × �fg Ï C µ } �§\ ` ¿ & �ñ � 4
�Na b ��� ô 8�giY2 c O Z %�ñ � d ¿ e ¥ �f

` f g × Ü�� �� + , h Y N 

3. L �  Ð "Ö × �f � x  i � + ñ � � 4N � j Çé k l
dMm N 

n�� � Í  

1. L �  Ð " � ý + È �9 ¥ . � Ö × �fS X } dMm NM
o � ¥ . � Ö × �f÷" j p q � Ý � NM ¾  r ö �

/V- U )�F �Ó § ³0 1 p s %N
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e � t l U H �f Ý `m`� ¹ / � �� Á0 

               

Jz) � - 

. . � � ¹ 4 S J#�} " � � Î{$XY ¹ 4 �1 �i � � � �J

#<� p �� � d,÷z�º�$ { p ¯ â � Á�� k �f�  � Á�

��e x � Á<| � � � U k f� ¹ é` � S � Áó K � � S ¹ 4 <

� � ����e x � Á A�ß � C � < 

 

 



��������	
���� 

 2 0 2  

88889999���� : ; < =: ; < =: ; < =: ; < =  

��e x � Á A � ä - 

. . Jz�́ � É ú p Í � â % �� p æ ç � � S 4 / � � â ¶XY

� � <� � � � S 4 H $���uX�J	 ñ æ ç ô + �Ö × �f�

`Ð � � � ¼ � ¶XY ( � <uX � ¼ b c � � @ � ý & � � � S Ö

× �fS ô + �`ô õ Í � ( )� � (�fÓ �Ï ]Ó § �O � (

)�� �ä � S Ó è | â <u� � ¼ �ñ b c æ ç X ¾ � 4¹ �6 ¹

�ë `¸ ¹ �æ ç £ × = �S ½ XY O ] � ¶( � <dÖ × �f U )

�F S � § eè  æ ç >Ö × ?S & � �X ¾ ( � �� � � � ½ Y Ö

× S & � Ñ R £ × S & � �� @ g Ï � � ¶XY O � <õ ' � �d É

ú S � N S 4 / ��� � � � � � dÖ × & � é� � � �d � ý ô +

�$ � \ S Z H �� � b c æ ç uX � ¼ éu� � ¼ � $XY & � ä

� S & � <uX � ¼ Úñ � ý Ö × U )�F 1 & � S � ñ �' ñ } "

d { ! �fé ± ² Ñ � �A S �fé � ý ( & $X ¾ 9 Ó 3 4( )

�y z �1 � b c � � | â ô + �S � � � � K � � S & � uX � ¼

Ö × <u� � ¼ �� Úñ � � 1 à S £ × = ��S m � �X � �ñ �

� 
 Ö × � £ × S & � " � C �73 4 [ ~ �j µ �Î"  4�f`

p � � � � �f�b c � I � � y z � du� � ¼ m � � q �<J 

�]èæ ç � � �f Í � X ¾ ( � �� ¼ z �� � é � ý S £ × = �

� � � Ï ½ �'¡ K t 5 ° Ö × � ¤   ¡ Ö × ³<d � � �fe�

� , � 	�� ú �� �S á ¢ � � �f�  = ��é � ý � � 1 ( �

S u� � ¼ £ ¼ ½ <� � b c du� � ¼ S Ö × �fe�	��³ �

k �f��© �� ¤ d �fÓ $]�f��ék �f�ß ��( & < 

. . � � �æ ç �fÓ u 16 ��f��S m � � b c d�fÓ ¡ K

� a ð _ � 4 ó d ¥ 2 a �fÓ �ä � S & � >�f��?dÖ ×

�f�� � �( )<æ ç �f�ß �S 4 H �l {S ~ Ó V$( & Ö
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× �f� �� 1 k �f�m " �( & �¦ � ñ d�fg| ik �f�

� n �| § Cx Ö × �fy z ' �ñ � � k �f�ß �S ( )�½ m

� � � b c � ¨ d� a S XY ð _ � ¶( )<° � u� � ¼ S m � �

} "	��ék �f�"mX��1 �X � �	 � � �fÓ Ï ]S (

)<� ��( )m � �ñ � ý ���f @ )S J	d H �� ý $]�

��S j & é Ñ � ñ ÷d U )�F Òe� � � b c � � I � ú : ©

¯�d�fÓ e � ¶( & <u� � ¼ S m � �} "	��ék �f�

"mX��1 � � @ô õ � � �fÓ Ï ]�( & <® [�k �f� �
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Ö × �f�ÎX¼ ñ £ × S = ��<£ × = ��S ( 6 � 7 � � S Ö
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� ¹ � Á A- 
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. . � Y � ¸ � ½ � S � ¼ ñ ¹ % S <duX � ¼ e I Ö × & � � �

o ��½ o �S � ¼ � 3 4 � ý ô + �uX � ¼ [ È � Ã � k �f�

ß �é�f��S Z H �ô õ d�fÓ e ¡ ÷Ó è | â �½ ô õ « �

t 1 º � � o � . S Z H [° � uX � ¼ 1 Ã S � �� Z H �Ã ¿ e

b c ô õ d�fÓ m ( & k �f�ô õ � ��S j & é Ñ ��'d ô

+ �� @¡ ¶ ½ � S w & �@¡ » �	�� j & é Ñ ��� ��} "

� ý S � ��w & ñ â à�Ó &   q ��d ô + � ¨ ik �f� � �
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