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This study is to implement the project of the Financial Supervisory Commission
Republic of China, Taiwan (hereinafter referred to as FSC) and aims to establish

“Taiwan Sustainable Taxonomy” based on international experiences. The key

outcomes, conclusions and recommendations are as follows:
1. Outcomes

a. Collect and analyze international sustainable finance actions and related

standards

This study has completed the collection of information of six areas, including the
European Union, the United Kingdom, Japan, China, Singapore, and Malaysia. It

shows that:

B Sustainable taxonomy is the key policy trend for sustainable financial
development and the taxonomy of the European Union, Singapore and Malaysia

are more forward-looking (Chapter 2);

B The scope of sustainable finance in the EU is the most common and priority
for facing climate issues. Also, it is the foundation to shape “Taiwan Sustainable

Taxonomy” in terms of methodology and related indicators (Chapter 2).

b. Establish the objectives and impacts of the introduction of “Taiwan Sustainable

Taxonomy”

We have collected a large amount of data on the important thinking required for the
establishment of taxonomy regulations, including the scope, environmental
objectives, qualitative and quantitative indicators, technical screening criteria, policy

objectives, and connectivity with the current system. The results are as follows:

B The establishment of “Taiwan Sustainable Taxonomy” initially focused on 22

economic activities in three categories: manufacturing, construction, transport

XXVII
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and storage (Chapter 3);

B The environmental objectives of “Taiwan Sustainable Taxonomy” are
consistent with that of the European Union, with climate change mitigation;
climate change adaptation; sustainable use and protection of water and marine
resources; transition to a circular economy; pollution prevention and control;

protection and restoration of biodiversity and ecosystems (Chapter 3);

B The three categories of “Taiwan Sustainable Taxonomy” pay equal attention
to qualitative and quantitative indicators. The methods and principles of technical
screening criteria are consistent with those of the European Union. They are the

following three (Chapter 3):

i. At least one of the six environmental objectives has a substantial

contribution;
ii. For other environmental objectives, none of them caused significant harm;
iii. Meet the minimum safeguards requirements.

B The quantitative target setting of “Taiwan Sustainable Taxonomy” is
temporarily based on the 2030 target to reduce emissions by 20% compared
with 2005. The future will depend on domestic policies and adopt a rolling review

(Chapter 3);

B The quantitative technical screening criteria for the manufacturing industry
are based on the benchmark value of emissions per/emissions intensity (Scope
1 and Scope 2). It is recommended that the emission database of domestic
enterprises and the benchmark value of products be established as a reference

source for setting standards in the future. (Chapter 4);

B The technical screening criteria for quantification of construction refer to
Green Building Label, Building Energy Usage Intensity (EUI) and Building
Carbon Footprint (CFI) (Chapter 5);
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B The quantitative technical screening criteria for transport are formulated

regarding international low-carbon and zero-carbon vehicles (Chapter 6).

c. Invite experts within finance, environment, energy and industry fields to form a

technical team to formulate Taiwan Sustainable Taxonomy

To make the design of Taiwan Sustainable Taxonomy more thorough and closer to
industry practice, this study has been established a joint technical team. In terms of
the composition of experts, considering the diversity of professional fields in various
industries, each industry group has experts from the environment, finance, and
industry; and during the implementation of the plan, it needs government
representatives and group experts for assistance and rolling review of the structure of
Taiwan sustainable taxonomy. We have held three industry group meetings and three
joint group meetings for the three industries. A total of twelve meetings have been

completed. The results are as follows:

B Considering the key projects of the introduction of green finance funds in the
past, it is recommended that 12 new forward-looking economic activities be

added to Taiwan Sustainable Taxonomy (Chapter 3);

B The EU information disclosure is the main application of taxonomy regulation,
and the information disclosure requirement should be regarded as one of the

important policy packages when the policy is promoted (Chapter 7);

B Taiwan Sustainable Taxonomy will bring in sustainable funds when the
introduction of sustainable funds will produce more attractive green financial
products or financing tools, as well as more flexible financial industry customers,
creating demand for the transformation of various domestic economic activities

(Chapter 7);

B The trial plan can effectively clarify the challenges related to the

implementation of the sustainable taxonomy. It is recommended that the trial plan
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be implemented before the policy is promoted and could refer to the case of

foreign banks (Chapter 7);

B The promotion of Taiwan Sustainable Taxonomy policy should also consider

the supporting mechanism of incentives (Chapter 8);

B The FSC may consider “praise in public” , “increasing financing tools” ,

“decreasing loan interest rates” , and “encouraging sustainable investment”
for companies that meet the sustainable taxonomy; financial institutions that
support benchmarking companies for investment and financing may consider "

praise in public ", "automatic approval for climate financial products," or

"reduction of capital requirement " (Chapter 8);

B The relevant ministries will work together to promote further incentive
mechanisms for the manufacturing sector, including the electricity prices, green

factories, carbon emissions trading, etc. (Chapter 8);

B  The relevant ministries will promote further incentive mechanisms for real
estate, construction sectors, including incentives, low-interest loans for special

projects, etc. (Chapter 8);

B The relevant ministries will work together to promote further incentive
mechanisms for transport and storage sectors, including tax, subsidies for

electric vehicles, and the establishment of demo area (Chapter 8);

B The design of the promotion schedule may consider the schedule for the trial
result, information disclosure, the establishment of other environmental

objectives and implementation methods (Chapter 8).
d. Promotion and application of Taiwan Sustainable Taxonomy

We have focused on the promotion and application of the new system in the
promotion and application of Taiwan Sustainable Taxonomy. The followings work

have been achieved, and the overall description is as follows:
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B More than eight industry communication the establishment of other
environmental objective seminars were held. A total of 746 people participated.
The survey responses showed that 84% of the respondents agreed (or strongly
agreed) with the indicators listed in the Taiwan Sustainable Taxonomy, and 97%

have supported the promotion of Taiwan Sustainable Taxonomy (Chapter 9);

B Produced lazy guide and FAQ of Taiwan Sustainable Taxonomy through a
simple and easy method to facilitate all understand the sustainable taxonomy

(Chapter 9);

B Produced more than 10 manuscripts and publish them in newspapers or
online media to deepen the public understanding of Taiwan Sustainable

Taxonomy (Chapter 9);

B Completed the lazy guide, Chinese and English version of EDM, and

produced a video with 20 minutes (Chapter 9).
2. Policy Recommendations

Under the trend of international carbon neutrality, the economic
transformation work brooks no delay. It is also a necessary policy to assist
enterprises in adapting to the international carbon border adjustment
mechanism and to promote Taiwan Sustainable Taxonomy as an incentive for
market transformation. Based on the outcomes and conclusions, our

recommendations are as follows:

B This study has initially drafted a total of three categories, twenty-two
economic activities and 12 forward-looking economic activities of Taiwan
Sustainable Taxonomy. It is recommended to actively carry out trial plans before

promoting policies;

B The key to the success of Taiwan Sustainable Taxonomy policy is corporate

information disclosure, and it is recommended that relevant laws and regulations
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on sustainable information disclosure should be formulated at the same time;

B The EU has drafted 98 climate-related sustainable economic activities, and
we suggested that the establishment of Taiwan Sustainable Taxonomy for other

types of economic activities should continue;

B All countries are preparing to invest a large amount of money in the
promotion of carbon neutrality related policies, and it is recommended that
relevant ministries and committees work together to establish incentive

mechanisms and supporting measures related to Taiwan Sustainable Taxonomy;

B We recommend that, depending on the timeline and necessity of the carbon
neutrality plan, promote Taiwan Sustainable Taxonomy in a voluntary and then

mandatory manner;

B The country has declared 2050 net-zero emissions, and it is recommended
that the Taiwan Sustainable Taxonomy should be reviewed in a rolling manner

based on the government's new target path.
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BBVA o317 b AL Natixis e W SR
BNP Paribas =R KA Nordea Bank Abp |#* c43i7
BPCE FERAFEE OP Group AAE A LT
CaixaBank v gL Piraeus Bank vE B A BTeLE
Credit Agricole £ L ®ILAE | Santander %3 AL 4L(T
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1 |Associazione Bancaria Italiana HZEXJREFFTEEE

2 |Febelfin (v ~3F#2)

3 |Finance Denmark L EEBT G

4 |Finance Latvia PRALT ERYT €

5 |Finance Norway e ERY 5 ¢

6 |French Banking Federation EREEHE ¢

7 |Swiss Banking Association WA AT g

8 |UK Finance FRERY 5> E
BRER

1 |European Banking Authority T RITEEILR

2 |European Commission TR LR €

3 |European Financial Reporting Advisory Group | & ' p4 74 3F #3539 -

4 |European Investment Bank MK E AL

5 |European Investment Fund AT AL

6 |Principles for Responsible Investment FOERTF RR s
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\/

~§ % R T R R4 £ e (Trade finance guarantee, supply chain finance )-
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#winenE = (Know Your Customer) %4 % &7 Accuity & 2021 # 5
P A%k £ 1 2020 & 12 7 31 p enpd iR FoR A T o R 4T 23R
TAHLLE %22 29145 2 = > 4o B T-41 #751 ©

+or- Balance
Current Previous (local Capital Sheet
Rank Rank BANK Assets US$Sm curr) Ussm Date
Industrial &
1 1 Commercial Bank of 5,104,643.00 +11.00% 89,130.00 31.12.2020

China Limited

2 2 China Construction 4,6 638,00 +11.00% 38273.00 31.12.2020
Bank Corporation

3 3 Agr\cult.ulfal Bank of 4,164,697.00 +9.00%  65,809.00 31.12.2020
China Limited

4 4 Bank of China Limited  3,735,692.00 +7.00%  45067.00 31.12.2020

5 5 BNP Paribas SA 3,053,363.00 +1500% 33,194.00 31.12.2020
Bank of

20 21 Communications Co 1,637,649.00 +8.00% 11.369.00 31.12.2020
Ltd

21 19 Deutsche Bank AG 1,626,085.00 +200% 649200  31.12.2020

22 24 Barclays Bank PLC 1,446,534.00 +2100% 320500 31.12.2020
The Toronto-Domi

23 22 E‘ekorono Ominien 4 5g7,994.00 +21.00% 21,121.00 31.10.2020
an

7 4% kiR ¢ https://accuity.com/resources/bank-rankings/

W 7-41 = s R4Li7 2020 & 23 &

¥ 5.k 4273 2017 & > & ESG Ag B 22 3= o @ Sustainalytics e et T
Z&%“@\E_’\%?ﬁﬂl pt:,\égé,\;\ﬁﬂ_gm}%,ﬁj B T4 miﬁy;{‘gﬁﬁﬁé*g_
% (Barclays Sustainable Finance Framework - {5 i # BSFF ) » ¥ fr#& & hg

S o
B 2018 # : K 2025 & w3 1,500 RE s ik g e B R T

B 2019 £ : & &d Sustainalytics % & & { 37> /iR F PP H-5 37484 S
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Is the purpose listed
under any of the
exclusions?

Does the purpose

link to any of the
green/social
eligibility criteria?

Dedicated purpose

What is the use of

proceeds of the
financing?

Does the recipient’s Do the SPTs meet
business mix qualify the cntena»of :

as per the eligible Sustainability Linked
threshold criteria? Loan/Bond
Principles?

General purpose

Is it a sustainability -

linked facility? Exclude

Exclude

W 7-42 BSFF &4 & o 7068 i G Az

Tt T4 RihpkFipde 0 BSFF @ %4 224 P ch T R 4e T

() #HEERT  HBFEFT L2 100%% 201 &% ¢ {rik § 1
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INANCING reess oas s i svs compared i he
compared to 1990 levels ergy scenario

FINANCE CAN MAKE THE DIFFERENCE

The EU has committed to three ambitious climate and energy targets by 2030

_

SUSTAINABLE
GROWTH

SUSTAINABLE FINANCE

clmate, enviormental and social sustaiabty goats, icluding the Pars Agreemert ard the
UN Sustainable Development Goals (SOGs)

0 Thes
means more climate neutral, energy- and resource-efficient and circular projects. Sustainable
finance is needed to implement ategy

25 environmental and social sustainabilty fssues that can affect the economy and financial

Less economic harm caused by

§ Eesmrercecmell |
8 €2

To make the EU cimate-neutral by 2050, Europe needs between €175 to €290 billion in additional yearly
investment in the next decades.

WHY DO WE NEED TO ACT TOGETHER?

Transitioning to a climate-neutral economy requires global solutions. It is therefore time to align these various
Initiatives across junisdictions to:

+ scale up sustainable finance to plug the current nvestment gap
+ ensure compatible markets for sustainable financial assets across borders and avoid fragmentation
+ achieve economies of scale by exploring synergies

BENEFITS FOR BUSINESSES
ew sources of funding through olobal capital
markets and the financial sector worldwide

BENEFITS FOR INVESTORS

LS greater croce of projects and green inance
Droducts to satisfy the fast growing demand

EU SUSTAINABILITY POLICIES

cumateano il o INVESTMENT SUSTAINABLE
& ENVIRONMENT
SRR o T ehesinlis -

INVESTORS caPTAL SUSTAINABLE INVESTMENTS EALTHY PLANET
)
H Greater concideraton o evestors + Investment Plan for
wtainabiity preferences. *+ 2030 Climate and « Natural Capital Europe (Fund for
Energy Framework Management Strategic Investment
Bl - Bie (EFSI) InvestEU;
ST Y EU cohesion policy
Puclone S funds) ki the C4
Land .
Bl Smagy o Bodversey + Extemal investment
Adaptation to plan
Climate Change « Circular Economy

VALDIS DOMBROVSKIS

harge of Finarcial Stabily,

rencial Services end Capptal Markets Union

WHAT IS THE EU DOING?

The EU Iz acting: § pleces of May 2018 will
sector investment into green and sustainable development. This follows a 10-point Action Plan for
sustainable finance

A UNIFIED EU GREEN CLASSIFICATION SYSTEM - TAXONOMY'

The European
Partiament adopted 2= report in March 2019 In June 2019, the Technical Expert Group on Sustanable Finance
‘publiched the first classification system — or taxonomy — for enviranmentally-sustainabie economic activities. This
aims to provide guidance for policy makers, induztry and investors on how bezt o zupport and invest in econamic

To qualify a5 green an investment would need to contribute to at least one of these six objectives:

€.

&

CUMATE CHANGE CLIMATE CHANGE SUSTAINABLE USE OF WATER AND
MITIGATION ADAPTATION MARINE RESO!
CRCULAR POLLUTION
ECONOMY

SUSTAINABILITY-RELATED DISCLOSURES
Enhanced

totheir pact

CLIMATE BENCHMARKS AND BENCHMARKS' ESG DISCLOSURES

in March 2019,

It W PRl it it W gt Dl 6 Che I TGy 2003 i 206
Published an interi report on benchmarks and benchmat
diclosures, and Launched call for feedback in June 2019

OTHER INITIATIVES

s environmental, social and govemance (ESG)

EU STANDARDS AND LABELS

Creating EU standards and labes for green financial products. The Technical Expert Group on Sustainable finance
published a report on an EU Green Bond Standard in June 2019 The Europesn Commission s curently developng
EU Ecolabel critera for financial produets.

PREFERENCES ON SUSTAINABILITY
Recuinng Fnenci into account ther clients' preferences an sustainabiity when giving ivestment
aduice or managing their assets.

ENHANCED YN C
I Aa 2005 e Cusmptan Commisio adited e ukdofines o carrpmies on b 89 epet et ke

consitent with the Nor-Financial Reporting Directive and integrating the recommendations of the
Farcil Sty Bosd T For o vt eaed Pl o

INTEGRATING SUSTAINABILITY
The European Securities and Markets Authonty, the Europeen Banking Authority, the Europesn Insurence and
Permions Authority have stanability risk

opean Unian, 2018

S @@ Y

Ocaupationsl dready debvered thex adce to the Commasion on
of assets weh and zocel i thei
own intiative)

FAREIR: BWERL €T
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Tahwan Suatainable Taxonomy Is B tool to halp companise, Imeators and Issuars navigate tha tranaltion to
8 low-carbon econnrmy.

Why does it meter

Uniform standards ¢ @,

+To dertity the austinally of economic actiies in tams of iancing and b oS
imvestment for the financial intitwtion. Irmostrmant

2 €

Greenwashing evoldance
+To pomots 8 sstiable sconorry accelersts the Ivplemantation of
carbor-nsutral transforration and sustainabie development goals.

Who have to ieaim actions

Cornpanies that have financial needs, particularly thoss that emit
carbon dicxide or causa poliutants,

mwbmnoutnl

s Texonomy i the
wmaﬂ-mmmmmm
miwaion in promoting Graen Finance 24 Wo ors
writing & new page in history by implementing this
meeningful tosk

Dr: Tien-Mu Huang

@iron and stael
axiile
@Semiconductor
@1F-LCD
@Paper and pulp

12 Foresight Activities

= e o e B
Manufacture of Manufacture of low
sty | g | st |
nologies
m‘i" usa of hydrogen m?m
AL SN i i 7
g NG = e s
Manufacture of Manufecku Operation of
ﬂuﬂ? dﬁundﬂ& personal mobilty | Infrasiructure for
‘u/' technologies “mﬁaf transport
L AN Vi AR s
e g N Y4 N

e @Fm%m Profeaslonal ﬂﬂﬂﬂﬁ
snergy
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Assosiate of Bank in Singapore, Financial Institutions Climate Related Disclosure
Document - 2021 -

Climate Change and Principle-based Taxonomy » 2021 - [42 + ] 2021 & 4 * 30 p ;

https://www.bnm.gov.my/-/climate-change-principle-based-taxonomy

Climate Change and Principle-based Taxonomy Discussion Paper > 2020 - [
+12020 # 10 * 28 p ;
https://www.bnm.gov.my/index.php?ch=57&pg=144&ac=894&bb=file -

Commission Action plan on Sustainable Finance Growth » 2018 - [ ] 2020 +#
10 * 28 p ; https://ec.europa.eu/info/publications/sustainable-finance-
technical-expert-group_en -

Council Regulation 2019/2088, 2019 O.J. (L 317/1)-
Council Regulation 2020/852, 2020 O.J. (L 198/13) -

EU ETS Handbook » 2019 - [s8 + 12021 # 5 * 31 p ;

https://ec.europa.eu/clima/sites/default/files/docs/ets_handbook_en.pdf -

EU Technical Expert Group on Sustainable Finance, Usability Guide EU Green
Bond Standard > 2020 -

European Commission » 2019 - Allocation to industrial installations - [# ] 2021

# 57 31 p ; https://ec.europa.eu/clima/policies/ets/allowances/industrial_en -

European Commission » 2020 - EU Technical Expert Group on Sustainable
Finance, Usability Guide EU Green Bond Standard - [42 + ] 2021 &# 5 * 31 p
https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_a
nd_finance/documents/200309-sustainable-finance-teg-green-bond-standard-
usability-guide_en.pdf -

European Commission - 2021 - EU taxonomy for sustainable activities - [42 + ] 2021
# 5 7 31 p ; https://ec.europa.eu/info/business-economy-euro/banking-and-
finance/sustainable-finance/eu-taxonomy-sustainable-activities_en#what -

341


https://www.bnm.gov.my/index.php?ch=57&pg=144&ac=894&bb=file
https://ec.europa.eu/info/publications/sustainable-finance-technical-expert-group_en
https://ec.europa.eu/info/publications/sustainable-finance-technical-expert-group_en
https://ec.europa.eu/clima/sites/default/files/docs/ets_handbook_en.pdf
https://ec.europa.eu/clima/policies/ets/allowances/industrial_en
https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/200309-sustainable-finance-teg-green-bond-standard-usability-guide_en.pdf
https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/200309-sustainable-finance-teg-green-bond-standard-usability-guide_en.pdf
https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/200309-sustainable-finance-teg-green-bond-standard-usability-guide_en.pdf
https://ec.europa.eu/info/business-economy-euro/banking-and-finance/sustainable-finance/eu-taxonomy-sustainable-activities_en#what
https://ec.europa.eu/info/business-economy-euro/banking-and-finance/sustainable-finance/eu-taxonomy-sustainable-activities_en#what

SRR 27T A RAK & s E R

European Commission > 2021 - Taxonomy Regulation Delegated Act - Annex 2
2021 - [51 +]2021 = 5 * 31 p ; https://ec.europa.eu/finance/docs/level-2-

measures/taxonomy-regulation-delegated-act-2021-2800-annex-1_en.pdf -

European Commission > 2021 - Taxonomy Regulation Delegated Act - Annex 2
2021 - [51 +]2021 # 5 * 31 p ; https://ec.europa.eu/finance/docs/level-2-
measures/taxonomy-regulation-delegated-act-2021-2800-annex-2_en.pdf -

European Green Deal ; EGD » 2020 - [51 + 12020 & 10 * 28 p ;
https://ec.europa.eu/info/strategy/priorities-2019-2024/european-green-

deal en -

Green Finance Strategy, Transforming Finance for a Greener Future > 2019 - [#
+12020 # 10 * 28 p ; https://www.gov.uk/government/publications/green-

finance-strategy -
Multifamily Green Bond Impact Report - 2019 - Fannie Mae -

Regulation (EU) 2020/852 of the European Parliament and of the Council of
18 June 2020 on the establishment of a framework to facilitate sustainable
investment, and amending Regulation (EU) 2019/2088); [4t_}+]2020 &
10 * 28 p ; https://eur-lex.europa.eu/legal-
content/EN/TXT/?toc=0J%3AL%3A2020%3A198%3ATOC&uri=uriserv%3A
OJ.L_.2020.198.01.0013.01.ENG -

REGULATION OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL on
the establishment of a framework to facilitate sustainable investment, and
amending Regulation (EU) 2019/2088 - [s1 +] 2020 & 10 * 28 p ;
https://www.consilium.europa.eu/en/press/press-
releases/2020/04/15/sustainable-finance-council-adopts-a-unified-eu-

classification-system/ -

Report on Climate Benchmarks and Benchmarks’ ESG Disclosures > 2019 - [4&
+12020 & 10 * 28 p ; https://ec.europa.eu/info/files/190618-sustainable-

finance-teg-report-climate-benchmarks-and-disclosures_en -

Report on EU Green Bond Standard - 2019 - [42 + ] 2020 # 10 * 28 p ;
https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_an
d_finance/documents/190618-sustainable-finance-teg-report-green-bond-
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Report on EU Taxonomy > 2019 - [42 + 12020 = 10 * 28 p ;
https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_an
d_finance/documents/190618-sustainable-finance-teg-report-
taxonomy_en.pdf -

Report on EU Taxonomy » 2020 - [42 + 12020 = 10 * 28 p ;
https://ec.europa.eu/info/files/200309-sustainable-finance-teg-final-report-

taxonomy_en -

United Nations Environment Programme Finance Initiative - UNEP FI » 2021 -
Testing the application of the EU Taxonomy to core banking products -
2021 -

Youngho Chang, Green Finance in Singapore: Barriers and Solutions, ADBI
Working Paper Series » 2019 - [42 + 12021 &= 06 * 05 p ;
https://www.adb.org/sites/default/files/publication/480756/adbi-wp915.pdf -
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10 * 27 p ; http://www.env.go.jp/press/106604.html -
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